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4] An investment in Cities Ser- 
Et vice is an investment in 

=| more than 100 public utility 
—Miae) ond petroleum companies. 





| 
Another Record Year 





for Cities Service 


In 1929 Cities Service Company re- 
ported large increases over all previ- 
ous years in assets, gross earnings, 
net earnings, and the number of its 
security holders. 


The 20th Annual Report of Cities 
Service Company is now in the hands 
of the company’s 438,000 Preferred 
and Common stockholders and will 
be sent to other investors on request. 











Mail the coupon — 





HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me The Cities Service Annual Report 
for 1929. 
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WHICH STOCKS 


should now be bought 
...and which sold? 


Our current Stock Market Bulletins discuss the profit possibilities in several different securities, many of which 
you may be about to purchase or may now be holding. Some of these stocks: 


1. Are now in a bargain zone and should be bought. 
2. Others are marking time and should be avoided. 
3. Still others have advanced substantially and should be sold at once. 


These Bulletins should be of great value to anyone interested in the Stock Market. For instance, some of the 
securities discussed are: 


RADIO PARAMOUNT 

_ GENERAL MOTORS WARNER BROS. PICTURES 
BENDIX AVIATION CURTISS-WRIGHT 
CATERPILLAR TRACTOR SOUTH PORTO RICO SUGAR 
INTERNATIONAL HARVESTER AMERICAN SUGAR REFINING 
ALLIS-CHALMERS AMERICAN CAN 
AMERICAN RADIATOR NIAGARA HUDSON POWER 
OTIS ELEVATOR COLUMBIA GAS & ELECTRIC 
JOHNS-MANVILLE CONSOLIDATED GAS 
INTERNATIONAL CEMENT UNITED CORPORATION 
CUBA CANE SUGAR UNITED STATES STEEL 
GREAT WESTERN SUGAR BETHLEHEM STEEL 


If you are interested in any of the above securities, or would like to know what the Stock Market is likely to do 
next, write today for copies of our current Bulletins. They will be mailed to you free upon request, together 
with a copy of our booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be glad to send you a 
Special Analysis of an under-valued stock which should advance substantially within a reasonable length of time. 
Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 





INVESTORS RESEARCH BUREAU, Inc., 
Div. 684, Syracuse, N. Y. 


Name 


Office Address 








Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a copy Home Address 
of “MAKING MONEY IN STOCKS.” This City State 


does not obligate me in any way. Important: Print your name and address plainly so you will be eure to get this material 
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THE FINANCIAL WORLD 


FCUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Removal of the tariff uncertainty should prove a constructive in- 
fluence on the future of general trade. Current indices show little change in 
business conditions. Current consumption of goods continues in excess of 
production and from all present indications it is only a question of months 


when production will have to be increased and also when comparisons will 
be made with a lower base; 


NUMBER 25 








4 4 4 Credit continues in ample supply at low rates and this constructive 
situation in that highly important field promises to be maintained during the 
coming months. High grade bonds are feeling the effects of easing interest 
rates and it is only a question of time before other good investment securi- 


ties should develop higher price levels in response to demands created by 
surplus funds; 


4 4 4 While bond prices were little affected, common stocks were under 
severe pressure during the past week. No new developments came to light 
although many unfounded rumors were spread. Bargain days are here in 
selected common stocks for the conservative long term holder willing to 


await the psychological change that must inevitably come in a country with 
the vitality of the United States. 








44 A Development of another severe 
reaction in common stocks prices was the 
outstanding feature of the past week in 
the financial district. Tariff uncertainty 
received the brunt of the blame although 
a number of unfounded and vicious 
rumors were spread. The sharp psycholog- 
ical change in the mind of the investing 
public can perhaps be best accounted for 
by the old adage: ‘‘ Hope deferred maketh 


server expected a trade recovery until the 
second half of the year and, therefore, no 
improvement in current trade indices at 
this time. In a few months when com- 
parisons will be made with a lower base 
these indices should tell a different story. 


444 As was expected, the reparation 
loan was quickly ‘‘oversubseribed” and 
doubtless over a period of time will be 


expected that a large amount of foreign 
financing will follow, which in turn should 
stimulate our export trade. In the mean- 
time the world position of the United 
States has been further strengthened by 
the trend toward the gold standard (we 
hold about half of the world’s monetary 
gold) by the commercializing of the 
European war debts and by the large 
reservoir of credit which we have available 








the heart sick.’”’ No well informed ob- distributed to the ultimate investor. Itis for world trade. 
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Business Prospect 


HERE is as yet no indication of any 

important change in the volume of 
general trade. Just when a recovery in 
productive activity will take place de- 
pends upon when past overproduction 
is corrected by current underproduction. 
That goods were produced too fast in 
early 1929 is now quite obvious. That 
goods are being underproduced now is 
not so apparent. Perhaps the best single 
indicator of ultimate consumption of 
goods is to be found in the Federal Reserve 
Board’s compilation of retail sales. These 
sales for the months of March, April and 
May were about 2 per cent under the 
same months in 1929. Industrial pro- 
duction is about 10 per cent under the 
levels of a year ago. That the statis'ical 
position of industry will be righted some 
time in the second half of the year is 
apparent but the exact date can not be 
forecast. Meanwhile proposed tariff leg- 
islation has been a deterrent to progress 
and increased trade activity is expected 
to follow its settlement. As things stand 
now, either a veto or a passage of the bill 
would be welcomed as removing the 
uncertainty which exists. Flotation of the 
German Reparation Loan paves the way 
for an improvement in our foreign trade. 
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Credit Situation 


EVELOPMENTS in the money mar- 

kets indicate quite clearly that interest 
rates will continue at their abnormally 
low levels during the coming months. 
This country now holds about as much 
gold as there is money in circulation. In 
other words, we have a 100 per cent gold 
coverage. Obviously, such a supply cre- 
ates a credit base far in excess of needs. 
However, while cheap credit is available 
it is not effective unless utilized. Again, 
never in the history of this country have 
low money rates prevailed for any ap- 
preciable period of time without being 
followed by higher security prices and an 
increased rate of business activity. The 
outlook for sound investment securities, 
which move inversely to the course of 
interest rates, is favorably defined and 
higher price levels are indicated. 








IMPORTANT NOTICE 


TTENTION of subscribers is 

directed to the requirement of 
the Confidential Advice Depart- 
ment that each inquiry be accom- 
panied by a stamped self-addressed 
envelope. Compliance with this 
rule and limiting each inquiry to 
one security will assure prompt 
replies.—TueE Epirors 








Commodity Prices 


IR JOSIAH STAMP has pointed out 

in a striking way what the decline in 
commodity prices means to countries 
whose debt is externally owned. Basing 
his estimate of an increase of 25 per cent 
in the purchasing power of gold in the 
last five years he states that in effect 
the British national debt has been in- 
creased by $7,000,000,000 when every- 
one thought it had been reduced by the 
sums paid off. As the world’s largest 
holder of gold and largest holder of fixed 
interest bearing foreign securities, we are 
the greatest beneficiary of the decline in 
commodity prices, as we owe practically 
nothing abroad. 
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Motor Stocks 


ig IS quite clear that with Ford and 

Chevrolet getting about 75 per cent 
of the current auto business the other 
manufacturers are having a hard time of 
it competing for the remaining 25 per 
cent. Motor accessory companies are 
faring better than manufacturers other 
than Ford and Chevrolet, although further 
dividend reductions in the accessory group 
may be found necessary. 
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Oils and Coppers 


HE recent refusal of Humble to take 
oil in certain mid-continent ficlds is 
further indication of the production re- 
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WEEKLY BUSINESS INDICATORS 
(Department of Commerce, ‘Survey of Current Business”’ ) 


(Weeks ending Saturdays. 
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BUILDING CONTRACTS (pafy svenaae) 





FISHER'S WHOLESALE PRICE wOEX 
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Weekly average 1923-1925 equals 100) 
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COTTON RECEIPTS 
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strictions the larger companies are en- 
forcing. Standard Oil of New Jersey 
which controls Humble, is further expanq. 
ing its sphere of influence in that field 
by constructing a new pipe line to connect 
up with that of Illinois Pipe Line, Con- 
trolled by Standard of Ohio. This jg 
a significant development in view of the 
fact that Rockefeller holdings of Prairie 
Oil & Gas and Prairie Pipe Line have 
been sold. Domestic copper consumers 
continue to buy from hand to mouth 
but will doubtless watch the statistical 
position of the industry closely. Foreign 
sales continue in good volume. There 
appears little prospect of any important 
change in copper prices until general 
trade conditions improve. Meanwhile 
copper stocks in the recent reaction gave 
indication of being well liquidated. 


AAA 
Rails and Utilities 


Tae month of May will show some 
results from the very drastic expense 


‘cutting program which is now under way 


in the railroad field. In June the redue- 
tion in expenses will doubtless be more 
pronounced and this policy will doubtless 
be continued until traffic picks up sharp- 
ly. Once it does, some surprisingly large 
increases in net will follow. The utilities 
enjoyed a greater advance than the rails 
and reacted more sharply; expectation is 
that with Congress adjourned some im- 
portant merger developments will be 
actively prosecuted in the utility group. 
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Securities Outlaok 


IGH grade fixed income producing 

securities which are primarily af- 
fected by the course of interest rates 
continue to give a good account of them- 
selves. Common stocks were again 
under pressure and as is frequently the 
case in reactions of this character many 
rumors promptly developed, none of which 
could be substantiated. The views of 
Messrs. Guenther and Gibson are out- 
lined on the following pages. There has 
been no change in the fundamental 
situation but there had unquestionably 
been a great change in the psychological 
attitude of investors since the end of 
April. The theory that the time to buy 
is when gloom is thickest will have 
another opportunity to vindicate itself, 
judging by the current atmosphere in the 
financial district. Unquestionably many 
bargains are now available. On page 7 
are presented two investment programs 
containing a diversified list of common 
stocks with reasonably safe dividend 
rates and favorably defined prospects 
affording a yield of over five per cent. The 
question of selection continues the most 
important one confronting the common 
stock investor. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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4 4 4 Although general business conditions have been unsatis- 
factory and current industrial activity continues to run below 
levels of a year ago, the situation is definitely improving, and indi- 
cations are that declines in security prices have been carried too 


far; 


. 


4 4 4 A change in reasoning as applied to the business outlook, 
replacing pessimism with confidence, appears to be the most 
important thing necessary to restore prosperity to normal levels 


again ; 


4 4 4 The following article has been received from Mr. Louis 
Guenther, who has returned to the United States from a tour in 
the Orient and who is now in San Francisco attending the National 
Electric Light Association annual convention.—Tuer Epitors. 


By LOUIS GUENTHER 
Publisher, Tur FinanctaL WoripD 


been adverse. All this is known 

and thus does not constitute an 
uncertain element to shock confidence. 
All this is water over the dam. It has 
taken its toll of damage, which has been 
greatly in excess of what the actual cir- 
cumstances justified. 

Were we to apply an unbiased consider- 
ation to this situation, instead of allow- 
ing a befogged pessimism engendered by 
the decline in security values to grip our 
judgment, would we not be on safer 
ground in assuming that what has already 
taken place is over discounted in current 
prices for sound and standard se2urities? 

These low levels are absurdly incon- 
sistent with our tremendously increased 
national wealth. 


SECURITY APPRECIATION 


( aap weg business conditions have 








The investments of the people have 
greatly increased as reflected not only by 
all of our important security marts but 
also by the statistics concerning bonds 
and other forms of secured income bear- 
ing obligations, and which run _ into 
many billions of dollars. 

All of this vast wealth has been accu- 
mulated since the World War and more 
or less represents a permanent and grow- 
ing increment that can not be effaced by 
timidity, lagging confidence, or fears, 
which are our worst enemies because they 
can not penetrate the clouds which con- 
ceal the solid ground on which we stand. 

All previous major depressions, whether 
financial or industrial in character, were 
preceeded by a sharp and violent cor- 
rective. After that main tremor spent 
its fury each succeeding adjustment in 
our return to a normal state grew less 
severe and our trade structure eventually 
emerged to szale even greater peaks of 
prosperity. 

Such are the historical facts as seen in 
the light of succeeding events which fol- 
lowed all of our previous crises. Such 
was the completed picture of the panics 
of 1893, 1903, 1907, 1914 and 1921, and 
so should it develop from the present up- 
heaval if America follows her traditions. 

She is bound to recover as speedily and 
as surely from her present growing pains 
as she has done in the past. We have 
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the fault of comparison by past precedent. 
Statistically we trace back every occur- 
rence by what happened under similar 
causes a decade or so ago. This form of 
reasoning would be logical if there was 
no growth and everything remained 
stationary. 

The lack of logic in such conclusions 
could be demonstrated by a few salient 
facts which throw an illuminating light 
on the vast change which has come over 
the country within the past sixteen years. 

Never in our history have our own 
reople financed the nation to the extent 
that no external borrowing has been 
necessary. 

Never in our history have public in- 
vestments in our corporate enterprises 
even remotely approximated a thousand 
billion dollars, as is now the case, or in 
number of individual investors attained 
their present total of around 15,000,000 
according to government records. 

Previous to 1914 America was a debtor 
ration. Today she is the outstanding 
creditor of the world—conservative esti- 
mates place her invisible capital turnover 
as represented by income, profits and 
dividends alone around twenty-five billion 
dollars annually, which would double 
itself every fourteen years if allowed to 
compound at 5 per cent per annum. 








HIGH WAGE SCALE 





In no country is labor so well paid. In 
no country is the national wealth so gen- 
erally distributed as it is here and no- 
where do the masses enjoy greater com- 
forts and more luxuries. In no country 
are there as many motor cars. This back 
log of widely diffused wealth has already 
demonstrated itself as a rock of Gibraltar 
by the manner in which it resisted a 
financial crisis of proportions never before 
approached. 

Sixteen years ago, or before the war, 
it would have meant national insolvency 
had the country been compelled to with- 
stand a shrinkage in security values of 
the size which occurred in the period 
between last October and mid-November. 

Yet it came out of this voleanic erup- 
tion almost unmarred so far as it involved 
its underlying foundation and, compared 
to its actual and potential wealth, with 


Through Blue Spectacles 





only minor wounds which will readily 
heal with the inevitable return of con- 
fidence. 

It is undeniably true that the purchas- 
ing power of the country was impaired. 
In addition to this adverse factor the 
nation has had to contend with a world- 
wide depression as well as a sharp decline 
in commodity prices, all of which have 
reached an ebb from which a quick re- 
covery can take place; but these are 
known situations. They are already in 
the bag and we are applying corrective 
and remedial measures. Where such ex- 
tremes occur the reactions usually are of 
like proportions. 


—— 


THE NATION'S PURSE 











However, a more. significant deduction 
can be drawn from our national income 
of $99,000,000,000 as officially estimated 
by the Department of Commerce—The 
nation’s purse—its ability to spend, so 
to speak—would alone assure us reason- 
able and healthy prosperity but its power 
has been curtailed by a psychological 
timidity which the shock through which 
we passed has permeated us. 

Another certainty which would profit 
us materially, if we would but recognize 


_ it, is that pessimism can only temporarily 


depress prices, but never actual values, 
and that is what has been occurring in our 
recent markets. 

It needs only that we take off our blue 
spectacles, which for the time being be- 
cloud our vision of the real and construc- 
tive influences which are now and have 
been at work. 

Once again, when our clear judgment 
can be properly applied to appraising 
real values, we will become conscious 
that they have been allowed to become 
unduly deflated and those who refuse to 
see it will awaken later to the realization 
that once again they missed another rare 
opportunity of strengthening their in- 
vostment position at bed rock prices. 

American initiative with its virile 
activity, daring sxirit, ability to solve 
prob®ms as they arise, and great wealth 
as its principle tool with which to work 
out its destiny, is an irresistible force 
which can not be retarded for any long 
period in its forward progress. 
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Are Stocks Being Accumulated? 


4 4 4 Considerable apprehension was apparent during the recent 

















HE recent reaction in quoted prices, 

while not sensational or severe, has 

given rise to considerable gloom and 
apprehension. The reverse movement 
was not at all unusual. In fact, such 
reversals have almost invariably appeared 
in the post panic periods of former years. 
They are impressive and disconcerting 
because many people, with the recent 
panic fresh in their memories, are in a 
nervous state. Although the phenomena 
of such periods show numerous minor 
divergences, there is, in all cases, a re- 
markably close general resemblance. 
This is no doubt due to the fact that, 
while the intermediate movements are 
largely governed by relatively unim- 
portant developments, the broader trend 
of values, and consequently of prices, is 
wholly due to the longer term growth of 
our population and per capita wealth. 
The increase in per capita wealth means, 
of course, an increase in per capita pur- 
chasing power, and consequently an in- 
crease in the demand for goods of all 
kinds. 








WILL HISTORY REPEAT? 





In recent market conditions and future 
prospects, so far as they can be in- 
terpreted or prophesied, I will repeat that 
I find no material deviations from the 
records of past performances in former 
periods. All the ear marks of a period of 
accumulation are now present, but it is 
a great mistake to assume that accumula- 
tion on a large scale by important interests 
means immediately rising or even firm 
prices. Such interests buy stocks or 
bonds in the same way they would buy 
real estate or any other property—that 
is to say, as cheaply as possible. They 
can not buy to advantage unless some one 
else is induced to sell. To bid prices up 
would ruin the whole campaign. 

I have had personal knowledge at times 
of eases where those who sought to 
accumulate certain securities in large 
amounts resorted to the rather question- 
able practice of driving prices down in 
order to force or frighten holders out of 
their stocks. There is not so much of that 
kind of thing now, perhaps because such 
methods are frowned upon by the 
governors of the Stock Exchange, or, to 
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reactionary period in the prices for quoted stocks. 


The movement 


was not unusual as reversals have invariably appeared in the post 


panic periods of former years; 


4 4 4 Present indications are that important interests are accumu- 
lating stocks, but it must not be assumed that stock will rise im- 
mediately. Intermediary fluctuations should be disregarded by the 
long term investor and he should not become perturbed over the 
procedure of tiring out holders of securities; 


4 4 4 Mr. Gibson points out that our per capita wealth has in- 
creased, which means an increased purchasing power and _ ultimately 


an increased demand for goods of all kinds. 


The investor should be 


particularly concerned with future progress of trade and _ profits 
and his position should be based primarily on values.—TuE Epirors, 


By THOMAS GIBSON 


speak more kindly, perhaps because the 
ethics of men in high places have im- 
proved. The favorite procedure in all 
recent periods of accumulation has been 
to tire people out, and, incidentally, to 
give the bears a free hand. The pro- 
fessional or bear element, which creates 
nothing and has no genuine place in the 
economic scheme, can always be depended 
on to make concerted drives at vulner- 
able positions or at the market as a whole 
when there is no support in sight. The 
public will not support the market at 
all at such times—they are too much 
occupied in supporting themselves or are 
in a state of uncertainty and hesitation. 
The larger and more farsighted interests 
content themselves with accepting what 
is offered. The plan, in its entirety, is as 
sound and effective as it is simple. 


The outsiders are, at such times, chiefly © 


impressed by two factors. One is the 
fact that no visible signs of improvement 
in trade are forthcoming. The other is 
that the market sags or, at best, moves 
in a very narrow range. The flaw in the 
first factor is that no experienced observer 
has had any idea that visible signs of 
improvement in trade would be shown 
before the turn of the half year. As to 
the second factor, market appearances are 
always deceptive and undependable. In 


either case people are being influenced in . 


their operations by what is known, and 
therefore can not be speculative, or by mere 
day to day fluctuations. The principal dan- 
gers to be avoided in a period of accumula- 
tion are to allow one’s self to get tired 
out, or to pay attention to temporary 
price changes. We must take a position, 
based primarily on values and prospects, 
and stick to it. 








PAST PRICE TRENDS 





In a former issue (January 15, 1930), I 
gave a chart showing the movements of 
prices in the year 1908, following the panic 
of 1907, explaining that that particular 
year appeared to be more closely analo- 
gous with 1930 than any former post 
panic year. Some readers have requested 
more detailed information, which I will 
give at as much length as is permitted 
by the limitations of space. 

From a low average of 56.24 for 41 


rails and industrials reached in November 
1907 (Gibson’s averages), the market 
recovered to 65.20 in January 1908 and 
reacted to 58.62 in February. In March 
the average rose to 67.21; in April to 
69.26, and in May to 74.70. Then came 
another reaction which carried the aver- 
age to 69.80 in June; a recovery to 77.87 
in July, and to 80.54 in August. Then 
another reaction to 74.57 in September. 
In October there was a recovery to 80.64, 
in November to 86.33, and the year 
closed with the average at 87.63. Thus, 
in spite of several acute reversals the year 
started at 60.72 and ended at 87.63, a 
gain of about 45 percent. In August of 
1909 the averages for the same stocks had 
reached 98.98. 








CHARACTERISTIC MOVEMENTS 





In order to show the day to day move- 
ments of a representative month in more 
detail, I give below a table showing the 
daily averages for the month of June, 1908. 


Average Daily Prices for June, 1908. 
(Thomas Gibson’s Figures) 
18 Indus- 41 Rails 


Date 23 Rails trials & Ind. Change 

June 1..... 82.87 63.51 73.19 +1.95 

2..... 88.14 63.40 73.27 +0.08 

S..... Sere Gap 72.97 —0.30 

: 81.33 62.06 71.69 —1.28 

Bi. 81.58 62.37 71.97 +0.28 

6.. 82.28 62.75 72.51 +0.54 

ae &2.15 62.72 72.43 —0.08 

ac 81.68 62.38 72.03 -—0.40 

10.. 81.96 62.67 72.32 +0.29 

11. . 81.93 62.57 72.25 —0.07 

12. . 80.60 61.79 71.19 —1.06 

13. . 80.88 61.91 71.39 +0.20 

15. 81.05 62.13 71.59 +0.20 

16. 81.77 62.69 72.23 +0.64 

17. . 8144 62.24 71.84 —0.39 

18. . SLI 6227 72.04 +0.20 

19. . 80.37 61.45 70.91 —1.13 

ae 80.55 61.56 71.03 +0.12 

22:.... £031 @2Oe0 69.95  —1.08 

is 79.07 60.53 69.80  —0.15 

..« 79.26 60.78 70.02 +0.22 

25..... 79.85 61.52 70.69 +0.67 

26..... 80.35 61.78 71.07 +0.38 

Bless. s Be 06 6 Be 70.99 —0.08 

ee 80.55 62.14 71.50 +0.51 

30..... 80.68 62.02 71.35 0.15 
HighinJune 83.14 63.51 73.27 
Low in June 79.07 60.53 69.80 
High in 1908 85.22 64.19 74.70 
Low in 1908 68.11 48.91 58.62 


These exhibits call for a few comments. 
They are not produced as a mechanical 
guide to speculative operations, but only 
to illustrate the characteristic movements 

(Please turn to page 28) 
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Two Timely Investment Programs 


By RICHARD J. ANDERSON 


Associate Editor, Tum Financ1AL WortLp 


LTHOUGH sound bonds have re- 
A cently been advancing in price, the 
market for common stocks has not 
peen giving a particularly good account of 
itself despite the fact that no hew 
developments of an unfavorable nature 
have come to light which would justify 
the declines which were witnessed a 
week ago. The recent unsettlement, dis- 
turbing as it was, carried little funda- 
mental significance and can best be re- 
garded as affording an opportunity for 
the purchase of sound stocks at prices 
which, six months hence, will appear to 
have been very favorable. 

Taking advantage of present market 
conditions, therefore, the two investment 
programs which are here presented were 
formulated, having in mind the factors of 
suitable yield, safety of income return 





and probability of market enhancement. 
With respect to the latter, all bonds and 
preferred stocks which have been if- 


cluded are selling below any call prices 
which may exist, and Consequently may 
be expected to gain in market valué as 
fixed income bearing investments become 
adjusted in price and yield to the easy 
money conditions which now prevail and 
may be expected to continue. 

An aggregate retiirn in excess of 5 per 
cént annually is very satisfactory and 
somewhat above the average obtainable 
from investment lists of this type. With 
about 50 per cent of the total of each 
fund placed in common stocks which have 
very favorable earnings prospects, the 
probability of appreciation of capital 
funds at once becomes apparent. 

All of the issues which have been 
included are listed on the New York 
Stock Exchange and enjoy a good degree 
of marketability. 
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TIMELY INVESTMENT PROGRAMS 
—== $25,000 Group == 
4444 BONDS Price Yield Cost Return 
$2,000 International Match deb 5s pez, Ct SEG G AEA MoD ded MEDEA TRS 160 5.00% $2,000 $100.00 
9.000 Mo. Pacific Ist &. ref. 56'R'" 1977 ©. ig ce cae 100 5.00 2,000 100.00 
1000 Portland Elec. Power ist & ref. ys a. san ee ean rire nes rire 100 6.00 1,000 60.00 
1,000 Armour (I1.) gl 4s, 1989.....:. ; die bak tiga Abbas sa aba dich's-o4 > 6. 308 45.00 
se in id 0G 40064 na obese bdae Pana sabavcseaauntasiae Y gf y : 
1,000 Norway ext. 5s $0,000 epaeat 
Ad&Ad& PREFERRED STOCKS 
§ stis. Brooklyfi-Man. Transit 96 Cut, 6. ected te ttetaettacaas 91 6.60 1,365 90.00 
3 sha, Chicago Roels Island & Pacifie 7% CUM... 0.0. ee tea c esata 166 6.60 1,590 105.00 
15 shs. Loews $6.50 cum, (eX-war).. 0... 6 ee ete ee te teen ees ina 7.00 1300 Ris 
15 8s: Missouri-Kansas-Texas 7% Cum... .......5 086 bebe bee c cece cect ee es taaa i is $5,895 ‘ 9897.60 
Ad INVESTMENT COMMON Div. . 
20 she. AllissChalieérs........:... Be te iv o's Ree eK Ga he Sat £3.60 56 5.37 1,120 60.00 
30 she. Amer, Radiator-Stand, Sanifary... 0... .0 05:20 cee eee 1.69 28 5-92 840 45.00 
20 shis. Amer, Sttieltifig & Refting.. 0 2... ei. a ieee sues 4.00 7 5.98 1,340 80.00 
WR MMA, DIVE TROBGCOGrAtCE soto ccc ic thee haw deeb ae ees aete’ 4.00 8 5.11 130 ie 
20 shs. Liggett & Myers Tob. B.. SEA TADEE, SAF ee sib REET ca B88 be 5.2 1990 190.00 
> : ‘ S60 OS'S 2°Ore C4 wee 8 FO oe OOOO COE 82:6 688 4+ O68 OeS . . 4 3 P 
20 shs. Northern Patifie tfs::..:66:6.0:20200-. ===  §7,910 $445.00 
4 SPECULATIVE ISSUES | 
95 shs. Ameéritati & Poreifn Power GoM... ...5...50.0000 000000 cece ngs 3.8 74 ee 1,850 eee 
40 she, Hudson & Manhatt@n Com: .. 2c ccc ccc eet eee tasetaes 3.50 46 7.78 108 105.00 
100 ahs, CuUrties WHERE COM. eee eee k eee tebe stds ct etae adie .. . 1.6Re. | -otreee ae. 2x $105.60 
2 RE ee ERE hott ee ee eee ee eee et eee et Oe eee ee Oo ee See 5.30% $34,695 $1,302.50 
—__- - _ ~. — ~ ~ - — a os ———— ————— -— — —- — ~~ — — — -———— a — — — = — 
== $10,000 Group 
4444 BONDS Friee Yield Cost Return _ 
$1,000 Brie Ry. ref. & imp. ME GOO Ee iis cic tits cate th ee sa deeals iagawseissgatsaR ta 88 Hy po% 906 860.00 
yee Oe Se” a nr rn rare wer ray barre ry reer ror o2 5.00 ; 45.00 
1,000 Weaterli Maryland ist 48, 1068.00.00 005 ccc e cease ese eesaee : 93,710 40. $188.00 
AAA PREFERRED STOCKS ae 
5 sl llegh Corp. 54%% cum. (GkWak). 6c cbc etc e see btaeataeas 60 5.55 450 27.50 
5 5 ahs. Amnicions, & Forejen 1 n Br. S7cGtaiih, SUE PA os ibd setae cad Loa Bgieshes esd 100 728 ia9 35 
§ ane. General Gaia & Wi6c. $6 GUM. ccc cee ee eee eee ees aetiae He 6.80 40 oo 
ie Oe er ee sree z 99.880 $159.50 
4A INVESTMENT COMMON Div. i ; 
5 shs. Chicago, Rock Islatid & Patifie.. 2.2... cee #7.00 199 6-60 530 36.00 
10 ONS, GOBGPRE WOUGB rs icc ee ce E hee ee tee eee be aan aes 38 3 a G 30.00 
Pi MEM RCN PMIEIE sooo. acc viet yh cet ote ePeIS es bab S soe Z ers raserasigs 38 FY . | 45 35.05 
5 BPR; PUMMMVINOUNE TE: Bs eR Re Lette kbc eh phd ee edede sees besues » ie 2-88 387 23.03 
10 she; Reynolds Tobaé66 B.uscs. cee tcc eet ee eas eee ; 308 re 6. a8 29:88 
eh es WN Eos hss 2hr6.3 oes cath eea stot eatsenas cataseats OA obese ks A t \ bis 8173.00 
& SPECULATIVE ISSUES ; - 
19 - pe Bros.: ;:. Reals th ah AR RNk «9 ARSENE ate N Eh 8 99 1.60 53 3.20 bry Rein . 
shs AMY COPD. COMBS occ eke ete ete cae e eee etnatin Se re ees 6 
30 sha. Remingtoh Rand COM. 1.0.02 cc ccc cs cect cece set ecaaetads 1.60 30 5.34 900 $1,940 48 964.00 
Lo en eh ae eer eee eet eee ee ee eee RAT Eee ce eee At y eee 5.324% $9,875 8526.50 
jtuwe 18, 1930 
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an investment in the public utility 

field is available than the common 
stock of Electric Bond & Share Com- 
pany. In the first place, the company 
furnishes technical, engineering and finan- 
cial assistance to a number of important 
utility companies for which it receives in 
return stipulated fees and sometimes 
bonuses in the form of stock. However, 
of increasing importance are the invest- 
ment holdings in companies with which 
it is identified in an advisory capacity. 
An examination of the annual report of 
Bond & Share for 1929 reveals, in addition 
to control of American & Foreign Power, 
holdings of stocks of Electric Power & 
Light, National Power & Light, American 
Power & Light, and American Gas & 
Electric equivalent to working control of 
these properties. The importance of 
these properties becomes apparent with 
the consideration of their electric output 
alone. In 1929 electric energy generated 
in their power plants aggregated in excess 
of 14 per cent of the total generation in 
the United States, while subsidiaries dis- 
tributed energy in thirty-one States to 
nearly 10 per cent of our total population. 


goo no more widely diversified 








NATURAL GAS AFFILIATION 





Of the companies operating in the 
United States, Electric Power & Light 
may be singled out for closer examination, 
not only because it has demonstrated a 
healthy rate of growth but also because 
its aggressive participation in the natural 
gas industry marks the entrance on a 
substantial scale of Electric Bond & 
Share in this profitable branch of the 
industry. Natural gas operations of 
Electric Power & Light have assumed 
major importance through the formation 
of United Gas Corporation in March, 
1930, and Electric Bond & Share has 
placed itself in a position to benefit 
directly in the growth of the natural gas 
industry. 

A description of the present position 
and long term possibilities of American 
Power & Light, National Power & Light, 
and American Gas & Electric differ only 
in detail from that of Electric Power. 
The broader aspects of excellent manage- 
ment, healthy growth, and promising 





Utility Extraordinary 


4 4 4 Primarily operating in a supervisory capacity for public 
utilities, Electric Bond & Share assumes increasing importance 
as a holding company for important properties in the United 


States; 


4 4 4 In the foreign field, Bond & Share promises to play an 
important part in world development through control of American 
& Foreign Power and participation in European Electric Corpora- 


tion, Ltd.; 


4 4 4 Although large increases in earnings have been reported, 
these have not reflected undistributed amounts which accrue to 
Electric Bond & Share by reason of equity holdings in affiliated 
companies and American & Foreign Power, resulting in an ex- 
tremely conservative picture of present earnings. 


By JOYCE N. FELDMANN 
Editorial Staf, Tue Financia WorLD 


future are identical. Electric Bond & 
Share’s equity investments in these com- 
panies are respectively 30-, 40-, 16-, and 
30 per cent. 

While Electric Bond & Share has 
denied full parentage to its client com- 
panies in the United States, it hasnur- 
tured with parental regard the develop- 
ment of American & Foreign Power, the 
only public utility holding company 
which it controls. Owning no properties 
in the United States, Foreign Power 
controls companies supplying mainly 
electric power services in Argentina, Chile, 
Brazil, Ecuador, Colombia, Venezuela, 
Cuba, Mexico, Guatemala, Panama, 
Costa Rica, the International Settlement 
of Shanghai, China and Bombay, India. 
The extraordinary growth from a few 
isolated foreign holdings to a system 
covering much of South America with 
tentacles spread to other parts of the 
globe has made possible the unifying of 
entire sections of countries into super- 
power systems along lines realized in the 
United States. The goal toward which 
American & Foreign Power is developing 
its properties is best indicated in Ar- 
gentina, where by a long and tedious 
process @ reorganization of its interests 
was completed in 1930. As a result, the 
principal interests are now represented 
in securities of five operating companies 
which are units operating in the north, 


south, east, central and western portions” 


of the country. By the construction of 
centralized power plants and _inter- 
connections in each of the districts served, 
by an effective promotional management 
and the introduction of modern financial 
and accounting procedure, these proper- 
ties will become not only increasingly 
profitable but also stimulate growth of 
the territory in which they operate. 








EMPLOYMENT OF FUNDS 





This method of productive employ- 
ment of funds through application of 
American engineering and financial prac- 
tices is given emphatic approbation by 
the record of earnings of Foreign Power. 
Gross earnings of subsidiaries only after 
acquisition aggregated $63,709,207 in 
1929, an increase of 111 per cent and 1,165 
per cent respectively over gross returns 


for 1928 and 1924. Earnings of all com- 
panies for the entire 1929 year, including 
companies acquired since January 1,1930, 
totaled in excess of $80,000,000. That 
the advance in gross as a result of the 
acquisition of properties was accom- 
panied by large economies is indicated 
by an increase in net available to common 
stock of Foreign Power amounting to 
306 per cent, against the increase in gross 
of 111 per cent and in plant investment 
account of 91.8 per cent. 








EARNINGS OF AMER. & FOR. POWER 





Earned 

Gross Net per Share 

Year Revenues Income Common 
3020..... $63,709,207 $24,756,305 $4.01 
3028 ..... 30,112,578 13,091,207 1.22 
BOR7 ..... 5 19,976,172 4,940,184 0.69 
ee 10,183,775 3,550,224 0.17 
Ll ae 8,847,971 *3,594,977 *0.54 
sGe4...... 6,648,873 *2,752,695 *0.49 





*Before depreciation charges. 


In connection with Foreign Power's 
purchase of the Shanghai properties, an 
interesting question comes to the fore 
with the sharp decline in the Shanghai 
tael, in which payments are to be made 
over a period of about five years, from 
62% cents U. S. currency at the time 
of the purchase to a present level of about 
38 cents. A capital saving of about 
$18,000,000 is possible through the 
anticipation of payments. While income 
from operation of these properties in 
terms of our own currency would naturally 
decline with the continued depreciated 
value of the tael, it is believed that 
capital savings will more than compensate 
for the loss. 

Electric Bond & Share’s venture into 
the foreign field does not end with Ameri- 
can & Foreign Power. Early in 1930 
Bond & Share participated with Amer- 
ican, Swiss and Italian interests, including 
General Electric and associates of Count 
Volpi, in the formation of European Elec- 
trie Corporation, Ltd. The new com- 
pany, which is patterned after Electric 
Bond & Share, is empowered to act in an 
advisory capacity for public utility com- 
panies in a manner strikingly similar to 
its American forebear. It also has broad 
investment powers, owning substantial 
interests in the important Adriatic Elec- 

(Please turn to page 29) 
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mentally favorable situation of the 

bond market and its underlying 
strength was given last week by the 
action of U. S. Government bonds. All 
of these bonds were strong, three Liberty 
Loan issues establishing new highs for the 
year. Announcement that the offering 
of $400,000,000 Treasury certificates 
bearing 274 per cent interest, the lowest 
rate of any Government securities since 
1925, had been oversubscribed by almost 
$2,000,000,000 was also significant, even 
though most of the subscriptions were 
doubled or tripled in anticipation of allot- 
ments well below the amounts asked. 
The rate on the new issue compares with 
4% per cent on the certificates which 
are being retired and 314 per cent on the 
March financing. New security flota- 


A STRONG indication of the funda- 


Edited by GEORGE H. DIMON 


tions continue in heavy volume, and in- 
creases in brokers’ loans and collateral 
loans as reported by member banks are 
attributed largely to undigested bond 
offerings, in view of the recent action of 
the stock market. There is no question 
but what the very heavy new flotations 
have been mainly responsible for the 
rather feeble response which the bond 
market as a whole has thus far made to 
the exceptionally favorable conditions 
which have existed over the past few 
months. The market looks to favorable 
reception of the long awaited German 
Annuities Loan for a new stimulus which 
should bring about higher prices for listed 
bonds, which, in turn, would aid materi- 
ally in the distribution of unsold bonds 
now on dealers’ shelves. It would seem 
that some of the expected stimulation 


might be counteracted by rising tempera- 
tures, as summer is proverbially a dull 
time in the bond market. However, 
existing credit conditions should cer- 
tainly find fuller reflection in bond prices, 
and a rising market, if it does not 
materialize this summer, should come in 
the fall. 

Default in payment of the June 1 
coupon on Broadway & Seventh Avenue 
first 5s, 1943, will have the effect of 
bringing this situation to a head much 
sooner than was generally expected, and 
to that extent, at least, this develop- 
ment is constructive rather than other- 
wise. It has long been evident that this 
company’s street car lines would eventu- 
ally have to be replaced by buses, and 
that its franchise, which will give it a 

(Please turn to page 15) 
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NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
eee icenieeiis aD, UNI 5 oa 55.6.5 55 ose: s:c ease MS Selene. 6 dielaie araelewoereye eins a $5,000,000 J. & D. 4% 6.3 
Canadian National Rwys..................ee8- pot NE a oiec vk ow eaenee 1931-45..... 15,750,000 J. & D. F 4.15-4.85 
Canadian National Rwys...............cccccee 4 RE IS crackin tbe wb oie are eS meee oo re 50,000,000 Ji DD. 4.82 
Cemtrat Power & CAGmt Go. ooo 5. ce ces wees ie RINRNE Cr 6. sw eirey sie oc Spata(ere'e 5,500,000 F. & A. 5 5.35 
Chicago, Rock Is. & Pacific Rwy. Co............ equip. Me ooo ercwrarme 2 1930-45..... 14,040,000 J. & D. 3.50-4.60 
German Gevernsneme It 1 EOGR 1930... .. .... 0 BIB. cc ccc csc te neseeeee >. ee 98,250,000 A Pr gs 2 6.20 
Gulf, Mobile & Northern R. R. Co.............. frst WN MEN oi50 faker 3a we BO. cans 3,000,000 A. & O. 99% 5.03 
a En aan a owcdsnoue've xt eaves Sa 3,000,000 M. &-N. . é ware 
Hudson River Regulating District............. r 70s te ets oho sd sie Grane elo an ations 1935-65..... 2,790,000 bd .3:&5. ; 4.40 
ase OEE ee er er 5 (9s yoo heh dia, eich odie Sh Ae ee 3,500,000 _ J. & D. 5.80 
Ne EI ies, oy bn da. wield ins do sie ® © wytias METERS Nooo ota aiaca sees ores eietormabalals 1932-60..... 2,310,000 i J. &.D. es 4.10-4.40 
Kingdom of Norway Municipalities Bank...... gti “5s Bate ar oa hie aloes shale eres i Ar 5,360,000 J. & D. 97 5.17 
Middle Weet Ucilities Co. .. onc cccccescwce ae eS rn 1931-35..... 50,000,000 J. & D. { a | 4.50-5.62 
BN URI eos io ios) 55-5. 'w. w\o 9G la o/s, 0 5 SMI Ole eo As lordly Ws [ore wicis 8S Hae 1931-33..... 5,000,000 J. &-D. aa 3.60-4.20 
National ight & ——— eg Ee eee first I Bi 5 'oxcce eevee eee Spare 2,000,000 M. & N. 99% 6.00 
Oe Te eee, ee ee 1940-64..... 2,035,000 J.& J. 25 4.20 
eS SSR lt SE EAA ea eS eee YC p te meme Ge AS” oc cccwiees BOS eases 5,000,000 J.& D. 99 6.10 
ee ee er ee ae eee CORSO FN Be oii iwc ses C1 Ve! ere 100 6.50 
Southwestern Natural Gas Co. ................ pO Pee eee EO, ose we 2,500,000 M. & N. 99 6.00 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
Agricultural Mortgage Rank (Colombia)....... oe. RM forage tac as ote) aia: ate tannenesccaler aces ees $44,500 100 July 15, 1930 
Covington & Cincinnati Bridge Co............. DS to Nahidha i» enenataier atone karate LA eee 30,000 104 July 1, 1930 
Equitable Title & Mtge. Guaranty Co......... ged. ons bres Aad ko 6c ews BS Saas 15,500 102 June 20, 1930 
A et tee Dee eer eee rr Entire 104 July 7, 1930 
Hollywood Holding & Development Corp. . arate Ee pds gictihl xe Srock oes Se Sicens Entire 102 July 1, 1930 
Hudson Valley Coke & Products Corp.......... i eo BEE | csp asin Entire 110 July . 1, 1930 
Jamaica Public Service Co., Ltd............... _ 6 748 MEE oy acta aceon Cees CC. Entire 105 July 1, 1930 
ES ES ee: | ee ere reer Ree * Seen 16,000 103 Aug. 1, 1930 
eS ge er cau. OR Bay okey owe ee ie piaie'<\s Entire 101 % July 15, 1930 
ere hn aye soko wile ne aera es Entire 100 P 1, 1930 
Oakman (Robert) Land Co... .. 2... ccc cc cccccn ME BL. uid-0\6 bie Sie onalataian ae 75,000 101 July 1, 1930 
Pennsylvania Glass Sand Corp...............-. SS ace 5) ase uleis wma alae | ee 55,000 105 July 1, 1930 
Pittsburgh & Lehigh Dock Co................. oe o'n ka ose paces swreceaes ae 35,000 101% July 1, 1930 
Shreveport-El Dorade Pipe Line, Inc........... SES Oe 2 as ta 0s ooh eae WS reece Entire 102 July 1, 1930 
Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
ee — — _ 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tus Financtat Wor.p’s Appraisal of Listed Stocks 





Alleghany Corp. 4 ~~ 
About 79 per cent of Alleghany Corpora- 
tion’s investments are in two roads, 
Missouri Pacific and Chesapeake & Ohio. 
Earnings of these two roads have been 
running contrary to the general trend, 
and April results were particularly 
gratifying. For that month Missouri 
Pacific showed a 5.89 per cent gain in 
net operating income over figures for 
May, 1929,.and Chesapeake & Ohio re- 
ported a 5.76 per cent increase. Net 
operating income for the two roads for 
the first four months of 1930 is off only 
4.20 per cent from the same period of 
last year. 


American Hawaiian S. S. 4 = 


A special dividend of $8 per share, pay- 
able July 15 to holders of record July 1, 
was recently declared out of funds 
arising from liquidation of assets used in 
war activities. The company has other 
surplus and current assets considerably 
in excess of current requirements of the 
business. 


American Smelting 4 a 


It has been officially stated by President 
Samuel Guggenheim that American 
Smelting & Refining Company earned 
more than $3 per share in the first four 
months of this year, and on the basis of 
the present demand more than $6 per 
share should be shown for 1930. Mr. 
Guggenheim expects a turn for the better 
in the copper industry about October 1. 


Aviation Corp. (Del.) 4 se 


Reflecting the increasing patronage of air 
transportation in this country, Aviation 
Corporation reported 6,935 passengers 
were carried over its lines during the 
month of May, 1930, showing a 2.8 
per cent increase over the banner month 
of April, 1930, when 6,741 passengers were 
carried. Revenues were increased by 4 
per cent due to the growth in length of 
average ride. The May results bring the 
five months’ total to 27,255 passengers. 


=” 


Company reduced the quarterly dividend 
on the common stock to $1.25 a share, 
placing the stock on a $5 annual dividend 
basis as against $7 annually paid previ- 
ously. Decreasing earnings reflect de- 
cline in consumption of higher grade 
cigars in which the company specializes. 


Coty A /— 
Company will omit the dividend on the 
common stock due June 30, directors 
stating that the action was taken to 
provide funds out of earnings to meet 
payments due on the purchase of the 


lJ 


Cons. Cigar 4 


foreign Coty companies as voted last 
year. It was further decided to antici- 
pate the balance due in 1930 on the 
purchase price of the foreign companies. 
While sales volume for the American and 
foreign companies thus far in 1930 has 
been equal to the corresponding period 
of 192), distribution costs have increased, 
due to the general business depression, 
according to the directors’ statement. 


Florsheim Shoe “A” 4 —_— 


For the first six months of the current 
fiscal year ended Aprii 30, Florsheim 
reported a net income of $1,134,0C0 
against $1,119,000 for the same period in 
1929. After giving effect to the retire- 
ment of 30,190 shares of 6 per cent pre- 
ferred stock and the proposed cancella- 
tion of 2,555 shares purghased for retire- 
ment and providing for dividends on the 
remaining preferred stock, earnings for 
this six months period were equivalent 
to $2.53 per share on the class A common 
stock and $1.26 per share on the class B 
common stock as compared with $2.46 
and $1.23 respectively for the corre- 
sponding period of the previous year. 


General American Tank Car. 4 “A” 


President of company stated recently 
that the leasing departments would show 
their best earnings in the third quarter 
and that the manufacturing departments 
had sufficient orders on hand to carry 
operations well into the fourth quarter. 
It is conservatively estimated that earn- 
ings for second quarter will cxceed those 
for the first quarter by at least 15 per 
cent. In the quarter ended March 31, 
last, profits amounted to $1,703,917 and a 
15 per cent increase for the second 
quarter would indicate earnings of ap- 
proximately $1,929,500 after all charges 
including taxes. This would bring net 
for the six months to $3,633,400, a record 
for the company. 


General Refractories 4 ~ 


Earnings for the current quarter of the 
year are estimated at about $2.50 per 
share of common against $2.17 for the 
same period of 1929. Slowing up of steel 
operations has had a favorable effect 
upon company’s earnings. With opera- 
tions at a high rate last year, steel com- 
panies were unable to reline their 
furnaces, but with lower rate of activity 
in recent months this work has been 
undertaken, and thus demand for prod- 
ucts of General Refractories has been 
stimulated. Copper smelters are also 
reported to be more actively purchasing 
refractory brick. Company’s common 
stock was favorably discussed in Febru- 
ary 12, 1930, issue of THe FINANCIAL 
Wor p at which time it was selling at 73. 


Glidden 4 ay a 


Earnings for the six months ended April 
30 last were equal to 30 cents per share of 
common stock as compared with $1.75 
per share in the corresponding period of 
1929. Lower earnings reflect the falling 
off in paint and varnish division of the 
company’s business due to decreased 
manufacturing activity and _ curtailed 
automobile production. Expenses inci- 
dent to expansion of the food products 
division also cut into earnings and the 
inventory position had to be adjusted 
because of declining prices of basic 
commodities but this period is now be- 
hind the company. Meanwhile, summer 
weather should accelerate the long de- 
layed painting season and with the food 
products division of the company’s 
business showing gains, earnings for the 
second half of the year should show 
marked improvement over those of the 
first half. 


Graham-Paige 4 — 


For the quarter ended March 31, 1930, 
company reported a deficit of $489,480 
equivalent to 34 cents per share of com- 
mon stock. This compares with earnings 
of 30 cents per share in the corresponding 
period of last year. During May, 1930, 
4,797 cars were shipped compared with 
6,754 in April, 1930, and 11,677 in May, 
1929. It was recently announced that 
no mid-season model changes would be 
made this year. 


Hershey Chocolate 4 “B” 


If a recent decision of the U. 8. Cireuit 
Court of Appeals is upheld contending 
that sweet chocolate is not candy within 
the meaning of the Federal tax classifi- 
eation, Hershey Chocolate stands to 
receive a tax refund amounting to about 
$3,830,000. This is equivalent to nearly 
$5.70 per share of the company’s com- 
mon stock. 


Houdaille-Hershey 4 — 


Reflecting lower earnings levels reported 
by the company since the closing months 
of last year, a downward revision in the 
dividend rate has been made with the 
declaration of a quarterly disbursement 
of 30 cents per share of class B stock. 
This places the issue on a $1.20 annual 
cash basis agaist $2 paid previously. 


Hudson Motors 4 “B” 


Shipments during May, 1930, amounted 
to 12,779 units, making total shipments 
for the first five months of the current 
year of 81,741 cars. This compares with 
an output of 194,570 in the corresponding 
period of last year, a decline of 112,829 
or 58 per cent for the period. It is doubt- 
ful if first half year earnings will cover 
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dividend requirements of $2.50 for the 
period and a reduction in the current rate 
appears probable. 


Kinney Shoes 4 _ 


Sales for the month of May amounted to 
$1,752,200, or a decline of 1.71 per cent 
from May of last year. The average 
decline for the first four months of the 
current year as compared with the same 
period in 1929 amounts to 6.41 per cent, 
indicating satisfactory improvement for 
the month of May. 


Lehn & Fink 4 — 


Recent weakness in the market for this 
stock gave rise to reports that the divi- 
dend was to be reduced or omitted. The 
latter were denied in an official statement. 
The company’s sales in the first five 
months of 1930 were down 6 per cent 
from the corresponding period of 1929, 
but earnings were off only 3 per cent, 
and the dividend is being covered by a 
good margin. 


Loft A “5p?” 


New management has instituted legal 
proceeding against former executive of 
the corporation to recover $2,000,000. 
The basis of the suit is that the old officers 
actually ceased to be officers on March 
19, 1930, when the stockholders held their 
election and that thereafter, according to 
the statement of the present management, 
the deposed officers were trespassers and 
for that reason they were not entitled to 
the salaries and expenses which they had 
drawn. 


McKeesport Tin Plate 4 ~ 


Leading can manufacturers are working 
on a schedule calling for an increase in 
production amounting to 10 per cent 
above last year’s levels. Offsetting a 
reduction of about 2 per cent in price of 
tin plate, raw materials costs are now the 
lowest in eight years. McKeesport is 
understood to have more than a year’s 
arders in advance on its books, and plant 
are running at 17 eight-hour shifts a 
week, or 106 per cent of rated capacity. 
It has been estimated that earnings for 
the first five months of the year were 
nearly 50 per cent ahead of the same 
period of 1929, and some quarters are 
predicting full year earnings in excess of 
$10 per share. 


National Biscuit 4 "6" 


Absorption of Pacific Coast Biscuit has 
been approved by stockholders of the 
latter company. Terms of merger pro- 
vide that 6 preferred shares of Pacific 
Coast will be exchanged for 7 common 
shares of National Biscuit and that latter 
company will likewise exchange 7 shares 
of its common stock for 12 common shares 
of Pacific Coast Company. National 
Biscuit is also negotiating for the ac- 
quisition of Bishop Company which has 
several plants in California. This ac- 
quisition will mean a further expansion 
of National Biscuit on the Pacific Coast. 


Purity Bakeries 4 “— 


Company opened a new $500,000 whole- 
sale cake plant in Buffalo, N. Y. This is 
the eleventh plant being operated in 
New York state and the fifty-seventh in 
the United States. Probabilities are that 
new plant will supply cakes to inde- 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 


period. 

DATE, 1930 HIGHS LOWS 
June &...... 15 33 
Jaume 6...... 10 44 
June 7 5 51 
June 9 5 131 
June 10...... 1 154 
June l1l...... 6 124 








pendent bakery shops which have calls 
for Purity’s products and this in turn wi!l 
eliminate the necessity of Purity opening 
new stores. 


Remington Rand 4 — 


At present prices in the low 30’s com- 
pany’s common stock yields around 5 per 
cent on its $1.60 annual dividend rato 
and is selling for less than ten times earn- 
ings of $3.51 shown for the year ended 
March 31. Remington Rand more than 
doubled its common share earnings during 
a period of business recession, and the 
fact that this was done on substantially 
the same sales volume makes it apparent 
that any material improvement in sales 
would probably be reflected in even 
greater gains in profits. If Remington 
Rand can get its profit margin up to a 
level more comparable with that of other 
companies in this field it can show around 
$8 per share of common stock without 
any increase in sales. 


Republic Steel 4 — 


Construction of an 800-mile line by 
Phillips Pipe Line Company means busi- 
ness for Republic. Latter is to supply the 
50,000 tons required for the operation and 
is to begin deliveries in about thirty days. 


Shattuck 4 “a 


Continued low prices for foodstuffs as 
well as ingredients of candy and ice 
cream should enable Shattuck to in- 
erease the 13 per cent profit margin 
shown last year. Stores and restaurants 
now operated number 40, and sales by 
these are understood to account for 70 
per cent of company’s total business. 
Company is continuing its program of 
expansion of Shrafft stores and has taken 
over nearly all of the ground floor of the 
new Chrysler Building in New York 
City; opening of a store in Jackson 
Heights, practically a suburb of New 
York, marks a new policy. Current 
price of about 42 compares with 50 at 
which new stock was offered last fall. 


United Aircraft 4 — 


Unfilled orders are understood to be 
about $9,000,000 with Government orders 
pending which amount to an additional 
$8,000,000. Production of Pratt & Whit- 
ney Aircraft is running around 120 to 140 
engines monthly; this rate has been main- 
tained since the first of the year, and may 
be regarded as satisfactory considering 
present industrial conditions. It is un- 


derstood that Pratt & Whitney, in addi- 
tion to its airplane activities, is 
contemplating entrance into the me- 
chanical refrigeration field with a gas 
fired machine. 


United Corp. “<> 


On the basis of securities disclosed in 
United Corporation’s May 12 balance 
sheet, company had a liquidating value 
of $42.10 per share of common at the 
close of the market June 11. United 
common on the same day closed nearly 
four points below that figure. Since 
May 12, of course, United has received 
substantial amounts of Columbia Gas & 
Electric common in exchange for its own 
stock, but without actual figures available 
no consideration has been given these 
transactions in the above computation. 


U. S. Steel 4 “An 


Corporation reported a decline in unfilled 
crders of 294,993 tons in May, 1930; 
total tonnage at the end of the month 
amounting to 4,059,227. This decline 
was largely seasonal and the shrinkage 
was less than the average for that month 
in the past several years. Operations are 
running close to 75 per cent of capacity as 
compared with 71 per cent for the in- 
dustry. 


Warren Bros. 4 “_" 


Company does not publish quarterly 
statements, but under agreement with the 
New York Stock Exchange publishes an 
earnings statement for the eight months 
ended August 31. It was officially stated 
recently that earnings for the first three 
months were ahead of those for the cor- 
responding 1929 period. It was calcu- 
lated at that time, on the basis of official 
information, that results for the first 
quarter of 1929 were equal to 1.11 a share 
on the present outstanding common 
shares. First quarter is usually the 
poorest from an earnings standpoint and 
indications are that full year’s results 
will be on a par with 1929, or about $6 
a share on the new stock. 


Westinghouse Electric “a 


Company has entered a patent licensing 
agreement with, and will acquire a minor- 
ity interest in, the English Electric 
Company, Ltd., thus giving Westinghouse 
Electric & Manufacturing a new alliance 
in the United Kingdom. While new 
business booked by Westinghouse in the 
current quarter, excluding radio opera- 
tions, has shown a slight recession from 
the same quarter of 1929, it is significant 
to remember that the company entered 
the year with a very large volume of un- 
filled orders carried over from last year. 
This backlog totaled more than $62,000,- 
000, a gain of about $14,730,000 over the 
preceding year. 


Western Maryland 4 “<= 


The Baltimore & Ohio has applied to the 
Interstate Commerce Commission for an 
extension of six months from July 13 in 
time allowed for divestment of ownership 
of control of Western Maryland. The 
B. & O. stated that there was ‘“‘no other 
railroad with intent and ability to pur- 
chase” its holdings of Western Maryland 
stock, and pointed out that the Wabash, 
to which Western Maryland was assigned 
in the I. C. C. plan, was not really an 
independent road, as it is controlled by 
the Pennsylvania. 
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The Aleohol Securities Outlook 


4 44 The American industrial alcohol industry has recently passed 
through a period in which rising raw material costs and widespread price 
cutting have practically eliminated profit margins; earnings reports covering 
the first half of 1930 are expected to be very discouraging; 


4 4 4 However, prices for representative stocks have declined very 
sharply since an unfavorable position on this industry: was adopted early 
in the current year. Do current price levels discount the worst and should 
the industrial alcohol stocks be considered as worthy of retention on a long 


pull basis? 


ECENT discontinuance of both cash 
and stock dividends on American 
Commercial Alcohol Corporation’s 

common stock is the first translation of 
unfavorable trade news in this industry 
into dividend action. For several months, 
conditions in the industrial alcohol busi- 
ness have been anything but satisfactory, 
and the unfavorable earnings outlook has 
been refiected in steadily declining prices 
for the securities of aleohol companies. 
In view of the uncertain outlook, THE 
FINANCIAL WORLD has maintained a con- 
- sistently unfavorable attitude toward the 
industrial alcohol stocks for several 
months. At this time it would appear, 
superficially, at least, that most of the 
“‘bad news”’ is out and that these stocks 
are thoroughly liquidated and discounting 
the worst. However, a more thorough 
examination of the situation is necessary 
to determine whether or not the alcohol 
stocks should be viewed constructively. 
All of the important industrial alcohol 
companies enjoyed a highly prosperous 
year in 1929, mainly because of the large 
demand from the automotiveindustry aris- 
ing from the high levels of production 
which established a record which may 
stand for more than one year. About 


Cities Service 
Company 


Common stockholders of Cities 
Service Company of record on May 
29, 1930 are now receiving Rights 
to purchase at par a new issue of 
the Company’s 5% Convertible 
Gold Debentures due 1950, at the 
rate of $100 principal amount of 
Debentures for each 25 shares of 
Common Stock then held. The 
Rights expire on June 16, 1930. 

We regard the offering by Cities 
Service Company as attractive, 





and recommend that stockholders 
exercise their Rights to subscribe 
for these Debentures at par. 

If desired, we will enter sub- 
scriptions, or supply details of the 
offering, including a circular de- 
scriptive of the Company and of 
these Debentures. 


Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 


Uptown Office 
60 East 42nd Street 
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By GEORGE H. DIMON 
Editorial Staff, Taz FinanctaL Wortp 





45 per cent of the aleohol produced in 
this country is used in anti-freeze solutions 
and the remainder is employed in a very 
wide variety of industrial uses. However, 
the automobile industry, directly or in- 
directly, accounts for a very large portion 
of the industrial consumption. Thus, 
a mild winter and a slow rate of automo- 
bile production are the two factors which 
can do most to depress the aleohol in- 
dustry in any given period. Since the 
autumn of 1929, not only the automobile 
industry, but the other large industrial 
customers of the alcohol manufacturers 
as well, have been operating on substan- 
tially reduced schedules. Demand for 
industrial alcohol has fallen off sharply; 
this is but one phase of the general busi- 
ness recession. 

This is a situation which, in itself, 
would make for price weakness, but prices 
might have been reasonably well main- 
tained if there had been cooperation 
throughout the industry. However, 
price cutting was rather general in the 
early months of 1930. At the same time, 
the cost of the most important raw ma- 
terial, blackstrap molasses, had risen 
quite sharply. Profit margins of the 
alcohol manufacturers were cut at both 
ends until they approached the vanishing 
point. 

It appears rather anomalous that black- 
strap molasses, from which ethyl aleohol 
is made, should have almost doubled in 
price over the past two years, as it is a 
by-product (which would be largely 
waste were it not for the alcohol industry) 
of sugar manufacture, and sugar prices 
have been seriously depressed during 


| that period, recently sinking to new lows 


well below the cost of production. The 
very large demand from the alcohol in- 
dustry in 1929 explains the price firmness 
in that year. One of the large indepen- 
dent alcohol producers accumulated very 
heavy molasses inventories in 1929, 
anticipating a continuance of the strong 
demand for aleohol into 1930. Other 
producers were forced to protect their 
position, and contracts were entered into 
for 1930 molasses requirements at a price 





level which is generally reported to be 
around 111% cents per gallon, although 
definite confirmation of this figure can 
not be obtained. 

When, early in 1930, it became appar- 
ent that the demand for industrial aleohol 
in the current year would be light in com- 
parison with 1929, the manufacturer 
who had built up the disproportionately 
large molasses inventories began to offer 
alcohol at concessions of as much as five 
cents per gallon from the quoted prices 
in an effort to find a sufficiently wide 
market to make possible the correction of 
his top-heavy inventory position. Other 
manufacturers met these price concessions 
in order to retain their customers. As it 
would appear from the cost of raw ma- 
terials and the concessions offered from 
quoted prices early in 1930 that large 
amounts of aleohol were sold or contracted 
for sale at a very small profit or no profit 
at all, it seems reasonable to expect that 
earnings in the first half of 1930 will 
prove to be most unsatisfactory. U. S. 
Industrial Alcohol, the largest producer, 

(Please turn to page 22) 
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exchange head says: 


THE 1929 stock market panic taught 
several lessons, but no _ practical 
measures have been suggested which 
could either have prevented it or mini- 
mized its foree, Richard Whitney, presi- 
dent of the New York Stock Exchange, 
said in an address 
last week before 
the Boston Asso- 
ciation of Stock 
Exchange firms at 
Boston. It was his 
first important ad- 
dress since suc- 
ceeding E. H. H. 
Simmons as presi- 
dent, and was 
made in the city 
where he began his 
career. 

Mr. Whitney 
disclosed the re- 
sult of an investi- 
gation by a committee of the Exchange of 
rumors of bear raids during the height of 
the autumn liquidation. Questionnaires 
to Stock Exchange houses on their con- 
dition at the close of business on Novem- 
ber 12, which marked practically the 
lowest point of the drop in prices, dis- 
credited rumors of a large short position, 
he said. 

“It was found,” Mr. Whitney said, 
“that the aggregate amount of borrowed 
stock was so small as to be almost incon- 
sequential, being, in fact, only about one- 
eighth of 1 per cent of the value of all 
stocks listed on the Exchange.”’ 





Richard Whitney 


dry goods president says: 


ALTHOUGH independent retailers ‘‘are 
not enthused by increased competi- 
tion” of chain stores, attacks against the 
chain stores are ‘‘hitting below the belt,” 
said Philip Le Boutillier, president of the 
National Retail Dry Goods Association, in 
a talk in the ‘‘ Ro- 
m:nce of Amervican 
Industry” series 
over the Colum- 
bia Broadcasting 
System last week. 
“In certain sec- 
tions of the coun- 
' try,” said the head 
» of the Association, 
- which numbers in 
its membership 
3,658 stores, ‘‘the 
activities of a few 
independents may 
give a_ different 
impression, but the 
average retailer is also the average Ameri- 
can, believing in service to the consumer 
and believing that obsolete machinery, 
equipment, methods or personnel should 
and must be discarded in the cause of 
progress. 

‘‘Attacks now being directed against 
the chain stores in several sections of the 
country have not the approval of this 
Association, not because we are enthused 
by increased competition, but because 
this Association recognizes it as inevitable 


1930 








Philip Le Boutillier 
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. disappointment to 


and does not believe in hitting below 
the belt. 

‘‘As a merchant, I do not believe ex- 
tinction threatens the small independent 
store or the department store, or the 
chain store, or the mail order house. 
Apparently each appeals to a certain 
definite class of trade and each offers a 
service distinct in certain fundamentals 
from each of the others. 

‘‘Therefore, to start a hue and ery 
against any one kind of retailer seems to 
our Association ill-advised, and _ will 
accomplish no constructive purpose what- 
ever.” 


banking leader says: 


JOHN G. LONSDALE, president of 

the American Bankers’ Association 
and president of the Mercantile Com- 
merece Bank and Trust Company, St. 
Louis, Missouri, struck vigorously at the 
proposed new tariff increases in a speech 
before the mem- 
bers of the New 
York State Bank- 
ers’ Association, 
gathered in con- 
vention at the 
Chateau Fron- 
tenae at Quebec 
last week. 

In its present 
form the tariff bill 
does not satisfy 
the people, de- 
clared Mr. Lons- 
dale, and it is a 





John G. Lonsdale 


our basic indus- 
tries, including agriculture as a whole. 
Mr. Lonsdale declared that if our big 
national issues, such as the tariff, could 
be removed from political control and 
placed in the hands of impartial investiga- 
tors and advisers, who have no campaign 
pledges to keep, we eventually would have 
a measure to point to with pride. 


investment trust head says: 


OWEN Tufts, Vice-President of Utili- 

ties Hydro & Rail Shares Corpora- 
tion, and officer and director of over 
50 utility and industrial companies, re- 
cently stated: 

‘‘During the past several years a great 
deal of progress 
has been made in 
the United States 
regarding the 
amount of in- 
formation which is 
made available to 
stockholders by 
our leading corpo- 
rations. The New 
York Stock Ex- 
change has taken 
a prominent part 
in this develop- 
ment and its work 
has been pro- 
foundly beneficial 
to the general task of investing safely. 

“The investment trust being the out- 
growth of modern conditions in the in- 


Bowen Tufts 
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Investment Advice 








Advice is a term often used and often misunderstood. 
Analysis, rather than advice, should be the first step 
in any investment decision. Every corporate investor, 
before purchasing any typeof securities, should analyze 
thoroughly its own financial position. 

Then when its individual problems are clearly 
defined and understood, a competent investment or- 
ganization should be consulted. 

The National City Company, with its international 
buying and distributing organization, is well qualified 
to act in such consultant capacity. In its list of offer- 
ings will be found high grade securities of widely dif- 
ferent classifications. From them, with the help of a 
National City man, investments that conform to spe- 
cific needs may be selected. 


The National City Company 


INVESTMENT SECURITIES 





Offices in Principal Cities throughout the United States and Canada 
and in London, Amsterdam, Geneva, Tokio and Shanghai. 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 


~Vw~ 


Electric Bond and Share Company 


Two Rector Street New York 























vestment field, it seems fitting that this 
great financial group should not lag be. 
hind, but take a leading part in the de. 
velopment of the policy of taking stock. 
holders into its fullest confidence. A 
well managed investment trust in the 
United States, especially one which con. 
fines its investments to companies which 
make frequent reports available to their 
own stockholders should have no fear 
in regard to disclosing to its shareholders, 
not only its investment portfolio, but 
also the major reasons which have dic- 
tated its selection. It is inevitable that 
some mistakes will be made now and 
then, but: if the management avails itself 
of all the modern methods of research 
and governs itself by the soundest 
principles of investing, its percentage 
of mistakes should be so small that their 
full disclosure would tend to actually 
increase the confidence of the investment 
trust shareholder by removing from his 
mind the element of doubt with its re- 
sulting fear of substantial losses. 

‘‘We must not forget that the manage- 
ment of an investment trust is, in the 
last analysis, the servant of the share- 
holder and that the stockholder can ter- 
minate these services by the simple 
expedient of selling this stock It is the 
task of the management to make its 
services permanent by creating perma- 
nent investors; the best possible means 
of making permanent investors is to make 
satisfied investors, and the best possible 
means to keep the investors satisfied 
is by providing them with the knowledge 
that their investments are sharing in the 
prosperity of America’s soundest in- 
dustries.”’ 


internationalist says: 


A DARK picture of the world’s eco- 

nomic situation, with a ray of hope, 
however, in the background, was drawn 
by Sir George Paish at the second inter- 
national economic conference of the Fed- 
eration of the League of Nations Asso- 
ciations. 

The financial sit- 
uation, he said, 
was ‘‘the most dif- 
ficult with which 
the world has ever 
been confronted.” 
The nations, by 
restricting trade 
and immigration 
and by increasing 
the volume of in- 
ternational debt, 
were pursuing poli- 
cies making the 
difficult situation 
still worse, and 
thus increasing the dangers of war, Sir 
George added. 5 

‘Tf the policy of trade and immigration 
restriction is intensified,” Sir George said, 
‘then the present difficulties will grow 
into a calamity and the nations will be 
subjected to a degree of hardship never 
experienced in modern times.”’ 

Sir George added: ‘‘It is essential to 
realize the world is still moving, and 
moving rapidly, in the wrong direction, 
the Australian and Canadian tariffs hav- 
ing recently been raised, while the Ameri- 
can tariff is likely to be raised in the 
early future.” 

He found Britain was moving in the 
other direction, allowing her safeguarding 
duties to lapse. He was convinced, how- 





Sir George Paish 
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ever, that the nations generally, in the not 
distant future, would act upon the recom- 
mendations of the 1927 world economic 
conference and move toward free trade, 
which, he held, alone could quickly 
remedy the situation. 


merchandising expert says: 


DWARD A. FILENE, Boston mer- 

chant, attacked the high American 
tariff last week at a luncheon which he 
gave to members of the Association of 
Foreign Press Clubs at the Harvard Club. 
He told the forty-five foreign correspon- 
dents at the lunch- 
eon that ‘‘signs 
are multiplying 
that the days of 
the American high 
tariff are over.” 

Mr. Filene 
feared that enact- 
ment of a high 
tariff by this coun- 
try which would 
tend to keep out 
foreign products 
would create an 
= organization of 
Edward A. Filene  “uropean nations 

against the United 
States. Such a development would not 
only greatly harm American prosperity 
but would serve to create much ill will 
toward America, he said. 

‘The interests of this country are best 
served by a fair trading basis between 
us and Europe and a high tariff would 
surely prove detrimental,” he added. 
“A moderate tariff on certain products 
may be advisable. But a high prohibitive 
tariff will make it impossible for us to sell 
goods abroad in large quantities and will 
endanger seriously our economic struc- 
ture.” 

Mass production is the secret of pros- 
perity, Mr. Filene went on. When 
Europe learns to apply that secret, it will 
achieve prosperity measurable with that 
of this country, he asserted. 
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favored position in negotiations with the 
City of New York for a bus permit, is its 
most valuable asset. As it is essentially 
a liquidating proposition, the sooner the 
change in status is brought about, the 
better for bondholders. The protective 
committee which has been formed will 
take an active part in steps which are 
being taken to exchange the trolley fran- 
chise for a bus permit. The New York 
City Omnibus Corporation, also a sub- 
sidiary of New York Railways, has filed 
an application with the Board of Esti- 
mate for franchises to operate buses on 
certain crosstown routes, a section of 
which shows that New York Railways is 
planning to substitute buses for street car 
service on its North-South lines as well, 
including the Broadway & Seventh Ave- 
nue division, as soon as permits are 
acquired. Considering the value of the 
franchise, sale of Broadway & Seventh 
Avenue first 5s at present low prices 
would certainly not seem to be advisable. 
We would suggest that all holders who 
have not already done so, deposit their 
bonds with the Bank of America, N. A., 
depositary for the bondholders’ protective 
eommittee, 44 Wall Street, New York, 
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German Bonds 


In our opinion, high grade German 
bonds represent an investment op- 
portunity at the present time. They 
combine a high order of security 
with unusually good return. 


Among our German underwrit- 
ings are several important electric 
and power company obligations 
yielding from 644% to over 74%. We 
recommend them strongly for im- 
mediate investment and shall be 
pleased to furnish complete details 
upon request. Ask for FW 6. 


A. G. Becker & Co. 


Sound Securities for Investment 


54 Pine St.. New York + 100 South La Salle St., Chicago and other Cities 

















N.Y. Edward C. Delafield, president of 
the Bank of America, is chairman of the 
committee. 

Many holders of Chicago, Milwaukee, 
St. Paul & Pacific adjustment 5s, 2000, 
have been unduly alarmed over recent 
price weakness in this issue, which has 
been due to very unsatisfactory earnings 
in the first five months of the year. A 
more complete discussion of the status 
of these bonds will be included in this 
department in an early issue. At this 
time, we wish to point out that by far 
the largest part of this road’s earnings 
is always realized in the last half of the 
year, and a satisfactory wheat crop in 
the Nezthwest this year would bring 
back St. Paul’s earnings very sharply. 
Earnings for the full year 1930 might, 
therefore, prove to be quite satisfactory, 


as it is as yet by no means assured that 
interest payments on these bonds will be 
omitted or even reduced sharply. Ti the 
full 5 per cent payment is not made for 
1930 within the next year, it will have to 
be made up at some future date, as the 
bonds become cumulative as of January 1, 
1930. The long term prospects are suffi- 
ciently bright to assure eventual payment 
of any part of the interest which may be 
omitted this year. 

The entire issue of General Theaters 
Equipment conv. deb. 6s, 1944, has been 
called for redemption July 1, 1930, at 
110. As these bonds are currently selling 
at a substantial premium because of the 
value of their conversion option, they 
should be either sold or converted before 
June 21, as the conversion privilege 
expires on that date. 
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Now Is The 


Time 


-.. to plan your 
investments for 
future success. 


Making steady profits from 
stock investments is only 
relatively possible. At times 
when the market is steadily 
rising, the well-counselled in- 
vestor profits from the results 
of thorough research and 
planning undertaken during 
less favorable periods. 


An occasional speculator may 
make large profits on blind 

’ luck. Such operations are not 
investment. The only safe 
policy for the genuine 
investor is to overhaul his 
budget at frequent intervals, 
seeking al advice as to 
his future transactions. 


Now is the ideal time to com- 
plete these four steps: (a) List 
the contents of your strong box. 
(b) Procure reliable advice on the 
present value and future prospects 
of each security held. (c) Deter- 
mine whetherother securities offer 
brighter prospects. (d) Adjust 
your holdings now while a com- 
paratively dull market makes it 
easy to prepare for the future. 


The business of Brookmire 
Service is to work with in- 
vestors toward this end. Our 
experience of 25 years is your 
guaranty of investment coun- 
sel that will put your capital 
on a productive basis, and 
keep it there. 


You will want to know how Brook- 
mire service aids investors and 
how you can advantageously 
make use of this organization’s 
facilities. The coupon will bring 
you this information. 








BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-351 
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4 Union Oil — 





An Attractive Oil Stock 


4 4 4 As one of the most important of the well integrated oil enter. 
prises of the country, Union Oil of California has been better able to 
maintain earnings during unfavorable years than have most com- 


panies of the industry; 


4 4 4 Union is one of the leading units in California and has an im- 
portant and growing export business. Distributing and marketing 
activities are well in excess of a production which accounts for 
about 16 per cent of California’s output; 


4 4 4 Retail gasoline prices in California have been recently averag- 
ing materially above a year ago. If the present degree of coopera- 
tion in the industry is maintained, Union should continue to benefit 
from good price levels and larger consumption and could well estab- 
lish a new high record of earnings in 1930. 


By C. C. BAILEY 


Editorial Staff, Tue 


S ONE of the leading oil enterprises 
of California and of the entire 
country, Union Oil has achieved a 

well entrenched position that augurs well 
for its long term future. It is a fully 
integrated organization, handling some 
16 per cent of the California output and 
doing the major portion of its business in 
that state. 
Its main producing properties are in 
the well known Santa Fé Springs field, 
although extensive producing lands are 
held elsewhere in California as well as in 
Washington, Wyoming and Texas. For- 
eign oil lands are held in Mexico and 
Colombia and jointly with Pantepec Oil 
Company in Venezuela. Included in 
facilities of the company are refineries 
with normal daily crude capacity of 135,- 
000 barrels and natural gasoline absorp- 
tion plants capable of handling 135,000,- 
000 cubic feet of gas per day. Total 
storage capacity amounts to approximate- 
ly 39,000,000 barrels, and about 500 
miles of trunk pipe lines and 400 miles of 
gathering lines give a combined daily 
maximum capacity of about 245,000 
barrels. That operations are concen- 
trated more heavily in the distribution 
and marketing departments than in pro- 
duction is indicated by the fact that of the 
37,000,000 barrels of products marketed in 
1929 only about 22,000,000 barrels came 
from the company’s own produetion. 








CAPITALIZATION 


Allowing for the $15,000,000 issue of 
debenture 5s sold last April and retire- 
ment next month of the first lien sinking 
fund 5s of 1931, and including purchase 
money obligations of slightly more than 
$1,000,000 and the contingent liability of 
$2,000,000 on account of joint guarantee 
with Atlantic Refining of the $4,000,000 
bond issue of the jointly owned subsidiary 
Union Atlantic Company, total funded 
debt amounts to $35,441,500. In addi- 
tion to this funded debt there is outstand- 
ing capital stock of $25 par value, which 
amounted to 4,268,112 shares up to and 
including the regular quarterly 1 per 
cent stock dividend of February 10, 1930. 
This capital stock is carried in the com- 
pany’s balance sheet at approximately 
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$105,000,000, and profit and loss surplus 
at the close of last year amounted to 
nearly $30,000,000. 

The company’s sound capital structure 
is supplemented by a strong financial 
position, with a current ratio reported at 
the close of the first quarter of the 
current year of about seven to one. Total 
current assets amounted to $66,500,000 
against current liabilities of about $8,800,- 
000. This does not give effect to funds 
realized through last April’s bond flota- 
tion. 








MERGER PROSPECTS 





There is‘a distinet trend in the indus- 
try in these days, not only toward a 
complete integration of operations but 
also toward achieving national distribu- 
tion of products. If this trend is to con- 
tinue, as seems likely, it appears that the 
many rumors which have arisen of con- 
solidation of Union with other important 
independent oil companies have sub- 
stantiation in logic if not in actual fact. 
Such companies as Atlantic Refining, 
Tidewater Associated, Continental, 
Prairie Oil & Gas and Sinclair have been 
mentioned at different times in this con- 
nection. While nothing definite can be 
stated, it appears safe to say that no 
consolidation will be considered in which 
Union stockholders would not have an 
equitable share and which would not 
make for sound development along 
national lines. 

As indicated by the following tabula- 
tion, earnings have increased during the 
past two years following a moderate 
decline from the level achieved in 1926. 


EARNINGS AND CHARGE-OFFS 


Net for Stock Deprec., Deplet. 
after allcharges and drilling costs 
Total *Per Total *Per 


Year (000) Share (000) Share 
DOs ossx $15,020 $3.56 $15,130 $3.59 
es 11,102 2.93 10,714 2.83 
| Fs 10,048 2.65 10,825 2.86 
l 11,832 3.12 12,244 3.23 
|. 10,513 2.78 11,440 3.02 





*On shares outstanding at close of year. 


It is clearly apparent that conservative 
bookkeeping practice has been followed 
by the management and it will be noted 
that in the past five years provision for 
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depreciation, depletion and _ similar 
charge-offs nas been approximately equal 
to the net income available for stock- 
holders reported in those years. 

The preliminary report for the first 
quarter of this year indicates that in 
spite of the uncertain conditions that 
prevailed in the industry, net income of 
this company was approximately equal 
to the first quarter of 1929, after making 
the usual liberal charge-offs, so that based 
on the slightly larger number of shares 
now outstanding, approximately 61 cents 
a share was earned in comparison with 66 
eents in the first quarter of 1929. 











OVERPRODUCTION? 





It may be well to recall at this point 
the fact that the oil industry is still 
struggling against an enormous potential 
overproduction, and is at present carry- 
ing stocks on hand which might readily 
become quite overburdensome, particu- 
larly in the case of gasoline, and result in 
a weakening of prices and at least a partial 
downfall of cooperation within the in- 
dustry. It must, therefore, be borne in 
mind by any investor in oil securities 
that the contingency is ever present of a 
breakdown of artificial control with its 
subsequent temporary depression. How- 
ever, since the first of the year cooperative 
measures have been renewed with even 
greater determination, and the California 
producers have recently been quite suc- 
cessful in curtailing production. As a 
result of this coéperation and because of 
the continuance of gains in consumption, 
retail prices of gasoline in California have 
been averaging materially above levels 
of a year ago. Other sections of the 
country are not as favorably situated in 
prices, and companies such as Union are 
in a position to secure more satisfactory 
profits in the current quarter and perhaps 
during the second half year than in the 
same periods of last year. In the second 
and third quarters of 1929 Union earned 
$1.08 and $1.22 per share respectively, and 
unless general conditions in the industry 
develop more unsatisfactorily than is 
now indicated, it appears that some im- 
provement over these results can well be 
shown. It therefore seems not improb- 
able that a new high record of earnings 
may be established in 1930, and perhaps 
as much as $3.80 to $4 per share may be 
reported. 

The current cash dividend rate of $2 
annually appears adequately protected 
and affords a cash yield of better than 
414 per cent at current market levels. A 
stock dividend policy is also being fol- 
lowed at this time at a rate of 1 per cent 
per quarter, thus yielding an additional 4 
per cent return per year. Present market 
price of around 44 is eleven to twelve 
times per share earnings as estimated 
above, and we believe that inclusion of 
this issue among diversified holdings is 
warranted on a long pull basis. 
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ANOTHER AIR-RAIL SERVICE 


ONTINUING the trend toward co- 

ordination of various other types of 
transportation with their own rail lines, 
the Chicago, Indianapolis & Louisville 
has filed incorporation papers in Indiana 
for the Monon Transportation Company. 
This organization has been formed for 
the purpose of operating motor coach and 
air transportation lines. The formation 
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Northern Pacific Railway 


Analyzed in our latest Weexty Review 
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of the new company, says the C., I. & L., 
is a step necessary to enter these new 
transportation fields, such as the Pennsyl- 
vania Railroad has already taken in the 
formation of the Greyhound motor coach 
lines. 

The Monon, as the road is called, is 
owned jointly by Louisville & Nashville 
and Southern Railway, although the 
I. C. C. consolidation plan allots a 50 
per cent interest to Baltimore & Ohio, 25 
per cent to Atlantic Coast Line and 25 
per cent to Southern. 
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RADIO ASSOCIATION ELECTS 


ORRIS METCALF of Springfield, 

Mass., vice president of the Bosch 
Magneto Carporation, was elected presi- 
dent of the Radio Manufacturers Associa- 
tion to succeed H. B. Richmond at the 
Association’s annual convention at At- 
lantic City, New 
Jersey. Mr. Met- 
ealf, a graduate of 
the Massachusetts 
Institute of Tech- 
nology, has been 
with the Bosch 
organization for 
seven years, fol- 
lowing a long ca- 
reer in the indus- 
trial field. 

Other officers of 
the Radio Manu- 
facturers Associa- 
tion also elected 
are as follows: 
First vice president, Joseph L. Ray of 
New York, vice president of the RCA- 
Victor Company; second vice president, 
B. G. Erskine of Emporium, Pa., presi- 
dent of the Sylvania Products Company; 
third vice president, Arthur L. Walsh 
of Orange, N. J., vice president of Thomas 
A. Edison, Inc.; treasurer, E. N. Rauland 
of Chicago, president of the Rauland 
Corporation. 


Morris Metcalf 
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@ Buying Sound se- 
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of safe and profitable 
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Outlook For Motor Industry 


By JAMES C. DE LONG 
Editorial Staff, Tae Financia WoRLD 


HEN due weight is given the 
W severa adverse factors which domi- 

nated the automotive industry 
during the first half of the current year, 
production levels maintained throughout 
the period may be considered as highly 
satisfactory. Generally depressed busi- 
ness conditions which reduced luxury 
buying of automobiles, a large surplus of 
unsold 1929 models and curtailed export 
demand were factors which, it appeared, 
would militate against any appreciable 
expansion in output before the second 
half of the year was reached. In the face 
of these obstacles, motor vehicle pro- 
duction in the first six months of 1930 
promises to exceed any first half-year 
period in the industry’s history with the 


exception of 1929. While output for the 


six months ending June 30, 1930, will be 
some 30 per cent under results of the first 
half year of 1929 it is likely that full year 
1930 production will be more than 80 per 
cent of 1929 results when 5,621,709 units 
were turned out. Current production is 
being held closely in line with actual 
dealer sales and for this reason curtail- 
ment over the latter half of the year will 
not be as sharp as last year. 
Unfortunately, however, all manu- 
facturers are not enjoying what may be 
regarded as normal demand for their 
products. Partly as the result of de- 
creased purchasing power of the public 
and more aggressive sales policies pursued 
by manufacturers of low priced products, 
the producers of cars in the medium price 
class have experienced a sharp contraction 
in sales volume. Falling off in sales in this 
division has amounted to as much as 
65 per cent for one manufacturer and will 
average close to 50 per cent for the group 
as compared with their volume in the 
corresponding period of 1929. The pro- 
portion of Ford and Chevrolet car sales 
to total, which amounted to 58 per cent 
in 1929, is running close to 70 per cent at 
present and there is no evidence of this 
trend being arrested. While total output 
of cars for the first five months of the 
current year declined 31 per cent from 
volume in the same period of last year, 





Ford volume during the same period 
showed a decline of but 7 per cent. 

In so volatile an enterprise as automo- 
bile manufacture where under-currents 
are constantly working to effect a change 
in established standards it is difficult to 
attempt a segregation of the ephemeral 
from the fundamental. It is not im- 
probable that this drift of public prefer- 
ence for low priced cars will be arrested 
by a return to former purchasing power 
standards, but of such eventuality, we 
are dubious. In our judgment, too great 
a premium has been placed on the style 
factor by producers of medium priced 
units and the gradual shrinkage in sales 
of such models which has been in evidence 
since 1927 is proof of this theory. Up- 
wards of 60 per cent of all cars registered 
in the United States are found in the rural 
districts or in towns of less than 10,000 
population. In this market the style 
factor is.relatively unimportant and the 
refinements effected in the low priced 
units within recent years appear to have 
been sufficient to appease the latent style 
requirements of this market. The re- 
placement of medium priced models with 
new cars in the lower price class is a 
development which, in our opinion, will 
be continued and the manufacturer of 
medium priced models will be able to 
attain former levels of production only 
by entering the low price class arena. 

Such a step is nct without its hazards. 
The low price class field is highly com- 
petitive and style and quality cannot be 
sacrificed for price. Profit margins on 
such units are small even where volume 
production is enjoyed and the pioneering 
efforts of manufacturers in this field will 
be permitted only to those units which 
enjoy strong financial resources and will 
be accompanied by a long period of re- 
stricted piofits. From the investor’s 
standpoint securities of companies which 
have representation in the low price class 
division or companies strategically situ- 
ated to enter this field should be given 
preterence ior purchase or retention. 
General Motors, of course, is the out- 
standing example. 
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Germany's Reparation Loan 


4 4 4 Under the nomenclature of a German Government Interna- 
tional 514 per cent loan of 1930, the first series of reparation bonds 


were flcated last week in nine principal capital markets. 


The total 


face value of this issue amounts to $350,000,000, yielding a net of 


$300,000,000; 


4 4 4 The entire issue represents a direct obligation of the German 
Reich secured by specific arrangements under the terms of the Young 
Plan. The bonds, which mature in 1965, offer a yield of 6.20 per cent 
and qualify as high grade investments. 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, THe FinanctaL Wor.tp 


national Settlements formally open- 

ed its doors at Basle, Switzerland, 
and officially notified the Reparation 
Commission, then meeting in Paris, that 
it was ready to transact business. The 
Agent General for Reparations, S. Parker 
Gilbert, closed his accounts under the 
Dawes Plan by turning over to the Inter- 
national Bank a balance of $36,000,000 
in reparation money. The Dawes Plan 
went out of existence and the Young 
Plan became effective. Two days later 
the Reparation Commission performed 
its last official act when it incinerated 
RM 132,000,000,000 of bonds of the 
German ABC issue of 1921 which repre- 
sented the amount of German reparations 
fixed at the London Conference. In addi- 
tion RM 11,000,000,000 of German rail- 
road bonds were burned, which were 
issued under the Dawes Plan and now 
substituted by other arrangements under 
the Young Plan. Simultaneously there 
were burned at the Bank of France 
RM_ 5,000,000,000 in German Industrial 
Bonds also established under the Dawes 
Plan. These figures give evidence of the 
drastic reduction of Allied demands for 
reparations imposed upon Germany. 
Approximately $40,000,000,000 worth of 
German obligations were nullified when 
the Young Plan, which fixes the total of 
Germany’s reparation debt at $9,000,- 
000,000 went into effect. 

On Tuesday, May 20, the shares of the 
Bank for International Settlements (or 
abbreviated BIS) were issued simultane- 
ously in ten countries. The bank’s total 


O May 17, 1930, the Bank for Inter- 


authorized capital consists of 500,000,000 
Swiss francs ($100,000,000) represented 
Of this amount 62 


by 200,000 shares. 





Average yearly 
payments 1929-65 
under the Young 
Plan. 


Figures indicate 
millions of dollars, 
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per cent or 124,000 shares were dis- 
tributed. According to the stipulations 
of the Young Plan equal amounts of 
shares were to be allotted to the seven 
countries represented on the Young 
Committee through their central banks 
or ‘‘other agencies” acceptable to them. 

The issuance of these bonds represents 
the second and more important financial 
operation of the BIS. It is the first 
step towards the mobilization or com- 
mercialization of the unconditional part 
of the German annuities as fixed under 
the terms of the Young Plan. According 
to this plan Germany has to pay an aver- 
age annuity of $437,000,000 for the first 
thirty-seven years and $372,000,000 for 
the following twenty-two years. These 
annuities are divided into a postponable 
and a non-postponable or a conditional 
and a non-conditional part. Of the 
amount to be paid for the first 37 years 
$157,000,000 are non-postponable and 
must be paid under all circumstances. 

The Young Plan annuities are derived 
from two sources, the German budget 
and the German Railway Company, 
which is entirely owned by the German 
Reich. While through the ratification of 
the Young Plan and the deposit of a 
special bond with the BIS Germany has 
pledged its good faith for the payments 
of these annuities, the unconditional 
part is secured indirectly by a special 
tax on the gross revenues of the German 
Railway Company. Under the Dawes 
Plan the German railroads were turned 
into a corporation partially controlled 
by the creditor nations and made one of 
the cheif contributing sources for repara- 
tion payments. Under the Young Plan 
the corporation remains but the direct 
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YOU ARE A WORLD. 
WIDE NETWORK 
BROADCASTING 
FUNDAMENTALS 


Dear Readers:— 


A The analysis made by Dr. Starch 
and Staff shows that those of you 
actively engaged in various business 
enterprises back up your activities 
with substantial investments in their 
Securities. 


A You not only contribute your best 

tsonal efforts to make them success- 
ul but you show your confidence by 
putting your own money into them. 
It is this partnership that is responsible 
for the remarkable progress made by 
sO Many outstanding enterprises dur- 
ing the past 10 years. 


A From the facts in our possession you 
are not only partners in the enterprises 
that command your personal atten- 
tion, but your income from your in- 
vestments in them has enabled you to 
become partners in other good and 
necessary enterprises. 


A Your income from your personal 
services is added to by dividends from 
your partnership holdings. These div- 
idends in a large percentage of cases are 
more than sufficient to meet all living 
‘expenses of yourselves and families, 
leaving intact your income from per- 
sonal services for further investment. 
Even if they have not yet reached a 
sum adequate to cover your expenses, 
they may be added to your savings 
from personal services and reinvested. 
Many of you as a matter of fact are 
compounding your dividends. It is 
multiplication of the horse shoe nail 
all over again. 


A We doubt if there is another group 
of 82,025 persons more generally prac- 
tical, constructive and successful than 
youare. At any rate any other group, 
equal or larger in number, will have to 
qualify on the same thorough scale 
you have before it can compete with 
you. 


A Up to the present no other group 
has been so carefully analyzed or regis- 
tered so thoroughly. You stand alone, 
and from wherever you are you are part 
of a world-wide network broadcasting 
the fundamentals of efficiency, prog- 
ress and success. You are in prac- 
tically everything that counts for gen- 
eral welfare. 


A Weare most fortunate to have your 
support—and we think the country as 
a whole is indebted to you for your 
contribution to its enterprise and 
success. 

Yours sincerely, 
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A New 
Situation 


Use our statistical department 
freely for information or to 
secure an analysis of your 
present holdings. 


To those who desire to place 
orders upon marginal ac- 
counts for lots of less than 
100 shares we shall be glad to 
send our requirements on odd 
lot transactions. 


Send for booklet ‘Trading Methods"’ 
and our current Market Letter 


Write Dept. K-12 


to any one outside of the United States. 
Cable Address—Chischap 


The services of our Foreign Department 
will be found of the greatest convenience 


(isHoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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yy ANSWER? 





WHAT IS the fundamental 
factor governing the course of secu- 
rity prices following panics? 


If unable to answer that question and 
interested in equipping yourself with 
the necessary education for successful 
investment, you should enroll in the 
McNeel Institute course in Practical 
and Applied Stock Market Investment. 


Details upon application. 


M°NEEL INSTITUTE 


of Investment Education, Inc. 
126 Newbury Street - Boston 
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liability to the creditor powers and the 
foreign control have disappeared, yet 
the company continues to contribute 
directly to the payment of annuities. 
The new railway law of the Reich im- 
posed a special ‘‘ Reparation Tax’’ upon 
the railway company amounting to 
RM_ 660,000,000 annually which is 
handed over directly by the company to 
the BIS. This amount is equivalent to 
the annual amount of the unconditional 
portion of the annuities, part of which is 
commercialized by the present German 
international loan. 

The official title of this loan is 
‘‘German Government International 54% 
Per Cent Loan of 1930.” Reference to the 
term ‘‘reparation”’ is studiously avoided. 

Two-thirds, or $200,000,000, go to the 
creditor nations and are guaranteed 
by the unconditional annuities, while 
Germany receives $100,000,000 for the 
urgent financial requirements of the Ger- 
man state railways and postal service. 
The latter portion is guaranteed by the 
general resources of the Reich; however, 
practically one guarantee is as good as 
the other, as both parts constitute direct 
and unconditional obligations of the 
German Reich. 








ALLOCATION OF LOAN 





The allocations devised by the bankers’ 
committee and the treasury experts of 
the participating nations were as follows: to 
the United States $98,250,000; Germany 
$8,568,000; Belgium $4,865,000; France 
$98,336,500; Great Britain $58,320,000; 
Holland $29,346,000; Italy $5,786,000; 
Sweden $29,480,000; Switzerland $17,- 
756,000. The face value of the entire 
issue amounts to $350,707,000, and after 
deduction of issuing discounts and com- 
mission for the bankers they net ap- 
proximately %$300,000,000. 

Specific stipulations in the bond in- 
denture make it impossible for those 
issued in one market to be transferred 
to another market and another currency. 
To further safeguard the investors, the 
so-called gold clause has been inserted 
into the text of the obligations, which, 
though not guaranteeing the holder 
azainst slight fluctuations in the value of 
the metal, protects him in the case of any 
sever? depreciation of the respective 
currencies. . 

While the interest rate is uniform, the 
issuing price was fixed at 90 in all coun- 
tries except in France, where, as the bonds 
will be tax exempt, the price to the public 
was established at 98. Although the 
French investor has to pay taxes for 
bonds acquired in foreign markets, this 
difference is less than the spread in the 
issuing price and it appears probable that 
the French Government desired to en- 
courage French buyers to obtain their 
bonds in foreign markets in foreign cur- 
rency. Such a procedure would enable 
France to dispose of a part of its enormous 
holdings of foreign exchange and conse- 
quently reduce the paper circulation 
which was built up on these foreign 
exchange holdings. 

In our opinion these new German 
bonds should rank as an investment 
among foreign securities in the same class 
as the 7 per cent Dawes Loan of 1924, 
which was issued at 92 and sells at the 
present time at around 108. A similar 
price development for the reparation 
bonds over the next few years may be 
reasonably anticipated. Germany’s view 





as to the legal status of these bonds 
which was recently questioned by a prom. 
inent member of our Congress, was ex. 
pressed in a statement of its Minister 
of Finances, Dr. Moldenhauer, who Said: 
“The loan rests on obligations clearly 
specified in the agreement which I shall 
sign. This obligates the present and all 
future German governments. Naturally 
we shall unconditionally fulfill these 
loan obligations.’’ In the meantime the 
bond indentures have been signed by 
Germany and the representatives of the 
issuing countries. 

It is anticipated that this first Young 
Plan loan will inaugurate an era of in- 
creased foreign financing in our markets 
inasmuch as many important loans have 
been withheld to insure full success for 
this loan. There is no question that a 
revival of the market for foreign financing 
is highly desirable to stimulate our for- 
eign trade which so far in 1930 is about 
20 per cent below the level of the previous 
year. 
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AUTO REGISTRATIONS 


FOR the four months ended April 30, 

1930, new passenger car registrations 
in the United States amounted to 1,- 
047,627 units. This compares with 
1,315,424 in 1929 and 890,261 in 1928. 
While the four months’ 1930 total is 
slightly below the average for the three 
preceding years, it exceeded total sales 
in corresponding periods of former years 
with the exception of last year. The 
trend toward increased purchasing of 
low priced passenger cars is revealed by 
the following tabulation showing sales 
for the first four months of 1929 and 1930. 


PRICE RANGE 








MAKE F.O.B. Factory 1930 1929 
ae $425 — 660 428,242 411,045 
Chevrolet.. 495 — 725 253,399 263,144 
Ply mouth. 590 — 695 16,133 24,643 
wraligs........ 695 — 850 oS - *  e 
Durant 595 — 695 9,531 16,837 
Whippet... 475 — 850 9,250 73,514 
Total 29,789 789,183 


During this period the decline in total 
sales of the industry amounted to 267,797 
units, or about 20 per cent. The decline 
in the low price class, accounted fcr 
largely by one manufacturer, amounted 
to 59,394 units or 7.5 per cent. Combined 
Ford and Chevrolet 1930 sales during this 
period, which comprised the bulk of 
volume in this field, showed a gain of 
7,452 units or a little over 1 per cent. 
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NEW NATURAL GAS PROJECT 


NEWSPAPER reports from Tucson, 

Ariz., intimate that plans are being 
prepared for the construction of a 500- 
mile pipe line from the Texas and Okla- 
homa natural gas fields to Arizona, 
either to Douglas or to Globe. This 
would make available natural gas as fuel 
in copper smelting operations as well as 
to meet domestic demands in the district. 

Phelps Dodge has stated that it might 
be interested in using natural gas, and a 
consummation of the Phelps Dodge— 
Calumet & Arizona merger might result 
in the two companies building one large 
smelter to treat their entire concentrate 
output with natural gas as fuel. 
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$98,250,000 


German Government International 57,% Loan 1930 
THIRTY-FIVE YEAR GOLD BONDS 


United States of America Issue 
Dated June 1, 1930 Due June 1, 1965 
Interest payable June 1 and December 1 








BANK FOR INTERNATIONAL SETTLEMENTS, TRUSTEE. 





A cumulative sinking fund, computed to be sufficient to retire the entire issue at r before maturity, is to be applied to the 
purchase of Bonds at or below 100% and accrued interest if available, or otherwise to the 
redemption at that price of Bonds drawn by Iot. 





Redeemable ai 100% and accrued interest upon not less than 45 days’ previous noiice, on June 1 of any year through the sinking fund, 
and on June 1, 1935, and yearly thereafter in amounts of not less than $7,500,000 principal amount at the option of the 
Government. 





Coupon Bonds in denominations of $1,000, $500 and $100 





Principal and interest payable in New York City ai the office of J. P. Morgan & Co., in United States gold coin of the standard of 
weight and fineness exisiing on June 1, 1930, without deduction for any German tazes, preseni or future. 





Dr. Paul Moldenhauer, Minister of Finances of ihe German Reich, has furnished the foilowing facts regarding ihe German Gov- 
ernment Internavional 514% Loan 1980, a more compleie statemeni being printed in a circular daied June 12, 1930; 


The payment of the principal, interest and sinking fund of the Loan is the direct and unconditional obligation of 
the German Government to the bondholder, for which the full faith and credit of the German Government are 
pledged. 

Principal and interest of Bonds of the United States of America issue are payable in dollars. Payment may, 
however, at the option of the holder, be effected on any foreign market where any of the Bonds of the Loan are quoted 
in the currency of that market at the then current rate of exchange, as set forth in the General Bond of the Loan. 


These Bonds constitute part of the German Government International 544% Loan 1930, which is to provide an 
aggregate effective amount equivalent to approximately $300,000,000 by the issuance of portions of the Loan (in bonds 
of various currencies, all of equal rank, without priority of any bond over any other as to the payment of principal, in- 
terest or sinking fund) in the following countries and in the following principal amounts: United States of America, 
$98,250,000; France, 2,515,000,000 francs; Great Britain, £12,000,000 sterling; Holland, 73,000,000 florins; Sweden, 110,- 
000,000 kronor; Switzerland, 92,000,000 Swiss francs; Germany, 36,000,000 reichsmarks; Italy, 110,000,000 lire; Belgium, 
35,000,000 belgas. 

Two-thirds of this Loan represents the capitalization of a portion of the unconditional annuities payable by 
Germany according to the New Plan, and the proceeds thereof will be paid to the Bank for International Settlements 
for the account of the Creditor Powers concerned. The remaining one-third of the proceeds of the Loan will be 
utilized by the German Government to provide for requirements of the German Railway Company and the German 
Post Office and Telegraphs. 

The German Government International 54% Loan 1930 is authorized by Law of March 13, 1930 and by Law of 
May 30, 1930 enacted by the German Reich. The Loan is issued in conformity with the New Plan adopted by The 
Hague Agreement and with the Mobilization Agreement, both of January 20, 1930, between Germany and the signa- 
tory Creditor Powers, which Agreements were ratified by the above-mentioned Law of March 13, 1930, and, for the 
purpose of issuing the Bonds of this Loan, the German Government has executed its General Bond to the Bank for 
International Settlements as Trustee. The Hague Agreement, between Germany and the signatory Creditor Powers, 
states ‘‘the New Plan is definitely accepted as a complete and final settlement, so far as Germany is concerned, of the 
financial questions resulting from the War.’’ 


For further particulars, reference is made to the more detailed statement printed in the circular, a copy of which may be obiained upon 
application. The Bank for Inernational Settlements has taken note cf such statement and has agreed to act as trustee for the bondholders. 





THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED BELOW, 
AT 90% AND ACCRUED INTEREST, TO YIELD 6.20% TO MATURITY. 





Subscriniion books will be opened at the office of J. P. Morgan & Co., at 10 o’clock A. M., Thursday, June 12, 1930, and closed 
in their discretion. The righi is reserved to reject any and all applicacions, and also, in any case, to allet a smailer amount than applied 
for. All subscriptions wil: be received subject to the due issue and devivery to us of the Bonds as p.anned and io the approvat by counsel 
of the form and vatidiiy of ihe Bonds and of the relevani proceedings and authorizations. 

The amounts due on allotments will be payabie at the office of J. P. Morgan & Co., in New York funds tc their order, and the 
date of payment (on or about June 26, 1930) wili be stated in the notices of allotment. Interim Receipis, exchangeable for definitive 
Bonds when received, are io be delivered. 





J. P. Morgan & Co. 


Kuhn, Loeb & Co. First National Bank The National City Company 
Guaranty Company of New York Bankers Company of New York Chase Securities Corporation 
Harris, Forbes & Company Lee, Higginson & Co. Kidder, Peabody & Co. 
Dillon, Read & Co. Halsey, Stuart & Co., Inc. Brown Brothers & Co. 
International Manhattan Company, Inc. The New York Trust Company Chemical National Co., Inc. 
Corn Exchange Bank Trust Co. Bancamerica-Blair Corporation Chatham Phenix Corporation 
Bonbright & Company, Inc. Spencer Trask & Co. J. & W. Seligman & Co. Lazard Fréres 


Field, Glore & Co. Hayden, Stone & Co. E. H. Rollins & Sons White, Weld & Co. Clark, Dodge & Co. 
Stone & Webster and Blodget, Inc. Edward B. Smith & Co. Goldman, Sachs & Co. Hallgarten & Co. 
Ladenburg, Thalmann & Co. J. G. White & Company, Inc. Chas. D. Barney & Co. Hemphill, Noyes & Co. 
Kountze Brothers Callaway, Fish & Co. "ean, Teylor & Co. A. Iselin & Co. 
Hornblower & Weeks Kissel, Kinnicutt & Co. W. A. Harriman & Co., Inc. Dominick & Dominick Redmond & Co. 


New York, June 12, 1930. 
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FURTHER 
BEAR 
MARKET 
AHEAD? 


In its Advisory Bulletin of April 5th, 1930, 
the American Institute advised acceptance of 
individual profits and restriction in the use of 
investment capital. 


The Institute also stated: ‘‘ The stock market 
is in a much more vulnerable ition than at 
any time in the past three months.”’ 


FURTHER SELLING? 


Does the recent weakness in security 
reflect renewed distribution in April and 
Is it a renewal of the broad bear market? 


Or, with money cheap and ten cheaper, 
can the recession be considered simply another 
buying opportunity? Are new stock market 
leaders in process of formation? 


These questions are discussed, definite con- 
clusions and recommendations given, ina NEW 


Advisory Bulletin, copies of which are available, 
GRATIS. 


Simply ask for FREE Bulletin FWJN-14 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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Daily 
Market Letter 


Gladly sent upon request 


10 Shares and Upward 


Carried on Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 
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ITH the transmission of electricity 
to almost every hamlet of any 
" consequence an accomplished fact, 
the future growth of electric light and 
power companies will be along intensive 
lines. One method encouraging the 
greater use of electricity per consumer is 
the voluntary reduction of rate schedules. 
Another is the adoption of the promo- 
tional rate schedule, with lower per unit 
costs as the total consumption per con- 
sumer increases. A third effective method 
is the aggressive sale of electrical appli- 
ances. 

In a six weeks’ campaign Associated 
Gas & Electric System sold 13,700 auto- 
matic refrigerators, or more than twice 
the amount sold by the system in 1929 
and greater than the number sold in the 
entire United States in 1922. On the 
average, each refrigerator sold is equal 
to a new customer. From the point of 
view of revenue to the Associated System 
the result of this campaign will carry 
special importance. 


AAA 


During the first eleven months of op- 
eration, from June 20, 1929, to May 20, 
1930, the developed gas acreage of Inland 
Utilities has grown 110 per cent from 
13,541 acres to 28,499 acres, and the num- 
ber of producing wells has increased from 
136 to 211, or 55 per cent, while daily 
production has risen from 9,000,000 to 
21,200,000 cubic feet, a gain of 132 per 
cent. Contracts call for the immediate 
drilling of 26 wells on acreage in West 
Virginia and Kentucky as the first step 
in a development program which will 
assure the company of a large additional 
flow. Under the terms of existing con- 
tracts, purchasing pipe lines immediately 
take the output from any new wells com- 
pleted, thus affording an immediate and 
automatic market for all additional gas 
produced. 

AAA 


Standard Gas & Electric Company has 
reported gross earnings for the year ended 
April 30, 1930, of $154,894,213, an in- 
crease of 3.53 per cent over gross returns 
for the previous twelve months, while net 
income in the period advanced 5.08 per 
cent to $77,110,102. Construction pro- 
gram on four major engineering projects 
is proceeding rapidly and is scheduled for 
completion not later than November 1, 
next. Total capital expenditures for 1930 
will be in excess of $60,000,000, or more 
than 50 per cent ahead of similar expendi- 
tures last year. 


AAA 


Gross earnings of Engineers Public 
Service, control of which was recently 
acquired by Stone & Webster, totaled 
$51,634,177 for the year ended April 30, 
1930, as compared with $39,277,328 re- 
ported for the previous twelve months. 
Earnings of Puget Sound Power & Light, 
however, are included in the latter 


~~ 


amount only from December 1, 1928, 
Balance available to Engineers Public 
Service and reserves was $11,660,757 for 
the 1930 period, and was equivalent to 
$2.83 per average common share out- 
standing, compared with $2.44 per aver- 
age share for the earlier period. 


AAA 


United Light & Power Company has 
translated an increase of approximately 
6.8 per cent in gross revenues for the year 
ended April 30, 1930, into a 62.6 per cent 
advance in net income applicable to 
capital stocks. Net income for the period 
amounted to $10,940,050 and was equiv- 
alent to $2.37 per share of Combined 
Class A and B common stocks. This 
compares with $6,729,746, or $1.71 per 
share of combined common, for the 
previous twelve months. 

United Light has recently participated 
with North American Light & Power and 
Lone Star Gas in an agreement with 
Missouri Valley Gas, which will result in 
extending natural gas service to cus- 
tomers of the company. Missouri Valley 
gas is constructing a 24-inch pipe line 
from Stevens County, Kansas, and it is 
proposed to extend a pipe line of large 
capacity into the Panhandle field, in 
Texas. Thus a tie-up with one of the 
largest natural gas pool reserves in the 
world will be brought about. The dis- 
tributing systems of United Light and 
North American Light will rank as one 
of the major natural gas systems in the 
United States. 








ALCOHOL OUTLOOK 





continued from page 12 








accounting for about 45 per cent of all 
the business in this country, will probably 
fail to earn dividend requirements in the 
first six months. Officials have indicated 
that the $6 per annum distributions would 
be continued but this will probably de- 
pend upon the duration of the trade re- 
cession and slack demand for alcohol. 
American Commercial Alcohol has re- 
cently omitted dividends on its common 
stock. We believe that the other large 
producer, American Solvents & Chemical, 
will be able to maintain the dividend on 
its preferred stock; the common stock of 
this company is not on a dividend basis. 

The common stocks of all three com- 
panies have recently sold far below their 
1929 lows and certainly give full reflection 
to the unsatisfactory conditions which 
have recently prevailed. At present 
prices they also appear to be discounting 
continuance of unsatisfactory conditions 
throughout 1930 and the publication of 
poor earnings reports for the year as a 
whole. As contracts entered into during 
recent price weakness will, in many cases, 
run into the last half, and as, in the ag- 
gregate, these contracts will doubtless 
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account for a very substantial part of 
the year’s total output, it would probably 
be unwise to expect any sharp recovery 
in earnings or stock prices in the last half. 
However, it does seem that present prices 
for the aleohol stocks take full cognizance 
of the discouraging elements in the near 
term outlook for the industry, and that 
much lower prices would not be warranted 
if the long term prospects are satisfactory. 

In considering the long term prospects 
of the industry, two factors are of major 
importance; first, the elimination of a 
competitive situation giving rise to oc- 
casional outbreaks of serious price cut- 
ting such as occurred early this year, and 
second, the growth in the use of synthetic 
production methods. In regard to the 
former, it is axiomatic that the greater 
the number of units operating in an in- 
dustry, the greater is the liklihood of 
cut-throat competition. The trend to- 
ward consolidations has been very strong 
over the past few years, and when Amer- 
ican Solvents & Chemical completes the 
absorption of General Industrial Alcohol 
and Rossville Commercial Alcohol, the 
country’s ethyl alcohol production will 
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be concentrated in four large companies, 
U.S. Industrial Aleohol, American Com- 
mercial Alcohol, American Solvents & 
Chemical, and Eastern Aleohol Company, 
a du Pont subsidiary. Other things being 
equal, maintenance of a reasonable degree 
of price stability should henceforth be 
a much simpler problem. 

Commercial production of synthetic 
ethyl alcohol by a Union Carbide subsid- 
iary has received wide publicity and has 
been rather generally considered a defi- 
nitely unfavorable factor in the outlook 
for the distilling companies. While it 
may bring about some rearrangements, 
there is no assurance at this time that in- 
cr2ase in the use of synthetic processes 
will bring about any revolutionary 
changes in the industry. U.S. Industrial 
Alcohol and Union Carbide have entered 
into an agreement under which the former 
will distribute the latter’s entire alcohol 
output, which is not sufficiently large to 
justify a separate selling agency. It is 
quite possible that the present agreement 
may continue indefinitely as a source of 
profit to U. S. Industrial Aleohol. It has 
also been pointed out that, should syn- 


thetic ethyl aleohol production grow to 
a point where it supplied a large percent- 
age of total requirements, this would in- 
directly have the effect of lowering the 
distillers’ costs, for a decrease in alcohol 
distillation would mean a falling off in 
demand for blackstrap molasses. As the 
latter is practically. a waste product, this 
would inevitably mean a decrease in its 
price. Molasses has sold as low as 244 
cents a gallon, which compares with 
present quotations of around 111% cents. 
As about 2% gallons of molasses are re- 
quired to make one gailon of alcohol, the 
cost of manufacture of the latter would be 
reduced about 10 cents if molasses prices 
should go back to the 1928 average of 
7% cents per gallon. As alcohol is cur- 
rently quoted between 40 and 45 cents 
per gallon, it may readily be seen that 
a reduction of 10 cents per gallon in manu- 
facturing costs would make a very great 
difference in producers’ profits. Under 
prevailing conditions, a reduction in the 
cost of the raw material seems practically 
assured. 

The views of the Chairman of the Board 
of the United Molasses Co., Ltd., of 
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8TH in Volume 
ET US see what is dis- 


closed byacomparison 
with other exchanges for 
our first full calendar year, 
the year 1929. 
“According to figures 
compiled by the Califor- 
nia Stock Exchange, our 
Exchange, of 24 securities 
exchanges in the United 
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order of total number of 
shares traded in in 1929”, 
—from President’s annual 
report, May 27,1930. 
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HE Business Economic Digest has 
just released a most important re- 


port .. . it lists 32 stocks which, 
according to the concensus of ex- 
pert opinion as determined by Gage 
P. Wright’sfamousWeighted Aver- 
age System, represent the out- 
standing investment opportunities 
at this moment. 

Send for a free copy of thisissue of 
the Digest and learn of these 32 
best stocks! 


Without +e to me, mail me real 
week’s issue of the Digest. 








Name 
Street 
City. FW-129 
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May Sales Five Months’ Sales 
(000 omitted) (000 omitted) 
GENERAL MERCHANDISE: 1930 1929 % Incr. 1930 1929 % ay 
American Department Stores... $1,001 $1,000 + 0.1 $3,983 $3,996 -— 93 
Te OR eee ares 1,499 1,344 + 11.5 ssi a ‘ 
Fishman (M. H.).............. 210 164 + 27.6 635 473 + 343 
SS eee ee 2,555 2,254 + 13.3 11,100 9,813 + 134 
("2 Bs oS eae 6,152 5,089 + 20.8 24,544 = + 14.1 
CaN Se oS N's'ap wins Ss 427 387 + 10.4 1,655 1,543 + 72 
IED 06:0 p05 ssn knee ae 12,778 13,345 + 3.5 56,057 55,073 + 17 
oy Se ee ae 5,399 5,016 + 7.6 25,094 23,888 + 5.0 
eS A. 3,587 3,263 + 9.9 16,198 15,691 + 3.2 
McLellan Stores............... 1,962 1,667 + 17.7 7,706 7,220 + 67 
Metropolitan Chain........... __1,474 1,361 + 8.3 5,820 5,323 + 93 
Mankona’C) i Te PEO 25,050 19,880 + 26.0 106,196 100,854 + 53 
ll SECS a 1,410 1,192 + 18.2 5,812 5,228 + 114 
National peiiae kaa ie Rae ae ane 2,972 4,193 — 29.1 15,048 21,117 — 28.7 
en Cay oes anew enain 1,485 1,144 + 29.7 5,591 4,492 4+ 244 
Lo lS AOE |S 503 2,151 + 16.3 9,966 8,488 + 17.4 
PURO LMESG D0 5 co 55's 1 min 01058 17,176 16,717 + 2.7 70,641 65,982 4 7. 
IE RONNIE 5 5 5.4.0 500 0's 09 0 30,686 32,694 — 6.1 140,801 144,179 — 23 
fe 8 eee ae 25,319 28,577 — 11.4 110,605 112,199 — 14 
GROCERIES: 
Amorican Stores..............000% 10,928 10,929 60,588 59,971 + O41 
Federal Bake Shops........... 367 363 + 1.0 1,943 1,855 + 47 
First National SDS isco ens0aese 8.585 7,855 + 9.3 44,993 35,920 + 25.2 
ES cas nuns ahve 2,825 2,513 + 12.4 aes fe es Me: 
Great Atlantic & Pacific Tea. ...104,671 97,319 + 7.5 465,177 430,184 + 81 
Jewel Tea Company........... 1,254 1,312 — 4.4 6,206 6,368 — 2.5 
Kroger Grocery & Baking...... 20,333 23,740 — 14.3 112,134 118,799 — 5.6 
MacMarr Stores....:......... 7,802 7,064 + 105 36,483 33,493 + 8.9 
EMRE EUR. sain sh soos so cee 7,526 7,536 — 0.5 36,471 37,474 — 27 
TE ON eee 1,428 1,318 + 8.3 6,631 6,294 + 58.3 
BODO TEPRMEDL).. 6... cca 2,703 2,558 + 5.6 15,639 14,996 + 4.2 
Satoway Stores... .........ccee 19,648 18,572 + 5.8 92,928 83,117 + 11.8 
Southern Grocery Stores....... 1,254 1,228 + 2.1 7,195 6,237 — 15.3 
WVU EAIVOUD. ws sic vwessvecs 482 485 — 0.7 2,502 2,626 — 4.7 
RESTAURANTS: 
J) Oe 489 444 — 10.1 2,404 2,167 + 10.9 
{ESSAI Sa es ee eee es 2,279 2,313 — 1.4 11,478 11,404 + 0.6 
secnamme Buffet. ............. 556 563 — 1.3 2,867 2,771 + 3.4 
SS eee 310 317 — 2.1 1,329 1,402 — 5.2 
WERGOTS SYSIOM. . 06. wc ccncse es 1,379 1,361 + 1.4 6,749 6,613 + 2A 
DRUGS: 
People’s Drug Stores........... 1445 1,266 + 14.1 6,887 5,855 + 20.4 
Walgreen Drug Stores......... 4,404 3,748 + 19.9 21,636 17,123 + 26.4 
CLOTHING: 
OS ae 183 127 + 44.4 717 + 41.3 
SS sre 1,872 1,406 + 33.1 7,168 6,739 + 6.3 
ee 2,189 1,508 + 45.1 9,101 6,181 + 47.3 
National Family Stores........ 505 486 + 3.7 2,509 2,163 + 160 
National Shirt Shop........... 364 324 + 12.1 1,654 1,430 + 15.6 
SHOES: 
MINOR os 450 bined bie de his 482 340 + 41.6 1,888 1,426 +. 32.3 
OS Ee 3 eer 1,752 1,783 — 1.7 7,126 7,524 — 5.2 
Melville RL rah ary cies iors 2,916 2,323 + 25.5 11,251 10,097 + 11.4 
a eee 1,076 883 + 21.7 3,818 3,023 + 26.3 
MISCELLANEOUS: 
Baumann (Ludwig)............ 800 938 17.2 te Beit san 
Morison Elec. Supply.......... 155 147 + 4.9 860 664 + 29.5 
Schulte United 5c. to $1.00..... 2,292 1,291 77.5 9,619 4,614 +108.5 








England, the world’s largest distributors 
of molasses, on the prospects for synthetic 
alcohol production, are worthy of consid- 
eration, even though it may be objected 
that here the wish is the father of the 
thought. At the company’s annual 
meeting, held early last April, he stated: 
‘To your directors it appears inconceiv- 
able that the use of molasses can ever be 
replaced by substitutes or by synthetic 
processes. Molasses is a by-product that 
will continue to be produced irrespective 
of the price at which it can be sold, for 
the simple reason that sugar cannot be 
manufactured without producing molasses. 
We feel satisfied that synthetic alcohol 
can never do more than prevent molasses, 
prices from rising beyond economic limits, 
and a regulating factor of this nature 
would benefit rather than endanger our 
business.” 

In spite of the competition from other 
anti-freeze solutions, alcohol is still by 
far the most important product for winter 
use in automobile radiators, and will 
probably continue to be. Assuming a 
fairly constant demand for alcohol from 
this source, recovery in alcohol manufac- 
turers’ profits is mainly dependent upon 
the time and scope of the expected sharp 
revival in business activity generally. 
The price situation in the industry is now 
reported to be reasonably satisfactory, 








but alcohol producers can not be expected 


to show a substantial recovery in earning 
power until some major stimulation in 
the pace of the many industries which 
consume alcohol results in a substantial 
increase in alcohol sales contracts at 
higher prices than those which have pre- 
vailed in recent months. Just when this 
upturn will come can not be predicted 
definitely, but it is generally believed that 
it will begin in the autumn of 1930. 

In the Annual Review and Forecast 
Number of Tue FinancriaL Wor. 
avoidance of stocks of aleohol companies 
was advised. In view of the belief that 
the considerations outlined above warrant 
the adoption of a moderately favorable 
attitude toward the long term outlook for 
the industry as a whole, and the fact that 
price weakness in recent months has 
brought quotations for the representative 
stocks down to levels which appear to 
discount the unfavorable factors quite 
fully, we believe that a somewhat more 
constructive position would be warranted 
at this time. Alcohol stocks are not rec- 
ommended for immediate purchase for 
short term speculative holding, especially 
in view of the possibility that publica- 
tion of very poor earnings statements 
for the first half of the year may have a 
further depressing effect, but somewhat 
later sound stocks in this industry should 
show recovery from current levels over 
a reasonably long period. 
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BUSINESS INDICATORS 
Present Future 
Position Prospects 


@Interest Rates .......9 
New Construction ... .2 
GRailroad Car Loadings .2 
éBank Clearings ...... 
@Employment....... 
@lron and Steel Output 
Automobile Output . . 
@Foreign Trade...... 


WD Wwe 


PRICES 


Present 
Position 


@Chemicals...... 
 * eee 
@Commodities ....... 
a 
ag 
@Iron and Steel ..... 
@Textiles.......... 
Ee 


INDUSTRIES 


Current 


Future 
Earnings 


Earnings 


Amusements ....... 
Automobile, Passenger . 
Automobile, Trucks .. . 
GAviation. ... 6.6. 
@Chemicals ... 0.4. 
GCoppers......... 
Farm Equipment. ... . 
GFertilizer........ 
&Food Companies .... 
€ Electrical Equipment 
@Leathers. 6. ee eos 
@Machinery and Tools . 
Merchandisers. ..... 
Office Equipment .. . 
ie yee 
eee 
@Public Utilities... .. 
RN oS ioe oy 
seeseone sie a aa 

Railroad Equipment. . 
GSteel ... ~_ ea 
| RRR eee 
Ne eee 
@Tire and Rubber... . 
§Tobacco........ 
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Note—The above tabulation is pre- 
pared on the basis of conditions existing 
at the present time, and future presenta- 
tions will be revised as warranted by de- 
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Warner Bros. Pict.? 
United Corporation? 
Consolidated Gas? 
Am. Car & Foundry? 
Asso. Drygoods? 
Hudson Motors? 


Pure Oil? 






American Securities Service 






Profits in Securities,” both free. 
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aman Which Stocks Are 
BARGAINS 
NOW? 


@ Today’s market situation presents difficulties no doubt, 
but unusual opportunities to those who decide soundly and 










All stocks are down, but which will 
advance the best? 


Which stocks and industriss have for 
the long pull, also the next few weeks, 
a fine outlook, now? 


Buy, Hold, Sell, 


Montgomery Ward? 
General Foods? 
Kelvinator? 


Penick & Ford? 
Gen. Electric? 


@ All these stocks are covered in our latest market analysis, 
also the general market trend. A few extra copies of this 
latest valuable analysis are available for distribution, free. 
Send for your copy, now, and read it with care. 


American Securities Service 
Suite 106 Norton-Lilly Building, New York 


Alera eee ee eee eer enenns Clip this Coupon 


Suite 106 Norton-Lilly Building, New York 
Kindly send me your latest ‘“‘ Stock Market Outlook,” also copy of “ Making 
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or Exchange — 


Radio Corporation? 
* New York Central? 
Mathieson Alkali? 
Amer. Locomotive? 
VU. S. Leather A? 
Elec. Bond & Share? 
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velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months; likewise, current earnings of the 
leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
‘‘industries”’ column refers to earnings of 
the respective groups. 


Three changes in the Industries sec- 
tion have been made this week. The left 
hand arrow for Automobile Trucks has 
been dropped one point below the hori- 
zontal because latest information in- 
dicates that current earnings of this 
group are moderately below a year ago. 
The right hand arrow for Electrical 
Equipments has been lowered to the 
horizontal since somewhat smaller orders 
reported indicate less earnings progress 
than had been expected. Continued low 
prices in the tire and rubber field likewise 
indicate less progress in earnings than 
had been anticipated, and the right hand 
arrow has consequently been lowered to 
the horizontal. No changes were made 
in the Business or Price Indicators. 
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Weeks of 
Authoritative 


Advice 
; « Sete 


Send the coupon bélow 
and receive, without obli- 
gation, future copies of 
‘‘Market Action’’ and 
‘““Investment Outlook’’ for 
the next three weeks. 
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Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 
Please send, without obligation; your 
publications ‘‘Market Action’’ and 


**Investment Outlook’’ for the next 
three weeks. 
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Print Plainly Please! 

















THE BORDEN COMPANY 


We have recently prepared a 
circular regarding the Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and Néw York 
Curb Exchange 
115 Broadway 
New York 
Bra 


230 Park Ave. 
New York 
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—_ Walnut Stteet; Philadelphia, Pa. 
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This steady 
income may 
be obtained 
by investing 
in the 

BOND & SHARE 
UNITS of 


Industrial Credit at! 
Corporation 


A Banking Institution extending 
Credit to the Masses 


Felix AuerbachCo. 
Sole Distributors 
280 Broadway New York 
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What is Wrong with the Hosiery Industry? 


ECENT omission of dividends on thé 
eommon stocks of important silk 
hosiefy Gorfipanies such as Gotham 

Silk Hosiery, Propper McCallum Hosiery, 
Schletter & Zander, and Interstate Hosiery 
Mills, and intended reduction of the Julius 
Kayser dividend from $4 to $2.50 per 
annum éall attention to the unsatisfactory 
present status of the women’s silk hosiefy 
industry. Other hosiery companies it 
eluding Phoenix, Van Raalte, and Durham 
have paid no dividends on their common 
stocks in recent years, bit the concentra 
tion of unfavorable dividend aétion in the 
past two or three months, even among the 
stronger companies, is a reflection of the 
particularly discouraging conditions whi¢h 
have prevailed since the autumn of 1929. 
The fundamental cause of recent diffictil- 
ties is the serious excess capacity of the 
industry, which was increased substantially 
during 1929 through the sales efforts of 
manufacturers of hosiery knitting machines. 
Sales wefe made to small mills on credit 
and have been carried by the manufaé- 
ttirers of very easy terms. The small 
operators, finding the hosiery supply al- 
ready in exeess of. dematid, were forced t6 
eut prices drastically in order to get suf- 
ficient cash to cover payrolls. Over produé= 
tion in the latter part of 1929 was the most 
serious development in the industry of the 
past five years, and the general price cut- 
ting practically obliterated profit margitis. 


caiateiienedinl — 
LARGEST SALES PRRIOD 











The largest percentage of hosiery sales is 
coricentrated in last three months of the 
year, with about twenty per cent of the full 
year’s business done in the month of De 
cetnber. The profits of the holiday season 
of 1929 were reduced very sharply below 
earlier expectations, a fact which is fés 
flected in the income accouiits of almost all 
of the leaditig hosiety companies coveritig 
the last half of 1929, and while the total 
volume of btisiness has been holding up 
quite satisfactorily in the early months of 
1930, considering the general recession iti 
busifiess activity, earnings for the first 
half will no doubt prove to be very poor 
beeause of narrowed profit margins. 

While recent developments Have been 
most discouraging to stockholdets of hos 
iery companies, from the long term views 
point it is highly desirable that there should 
be a rather drastic shake-out in the indus 
try in order that it may again operate upbh 
a sound basis. As in the case of the cotton 
textile industry, excess capacity and in- 
numerable small plants whose managers 
feel no responsibility for the welfare of the 
industry of the whole lead inevitably to 
a disorganized state of affairs and a type of 
competition under which it is extremely 
difficult, if not impossible, for anyotie to 
rfiake & reasonable profit. The otily ways 
in which this situation may be corrected 
are through mergers and a general weeding- 
out process in which the inefficient producer 
for whom there is fo ecotiotiic justification 
is eliminated. This can usually be ac 
complished only through a period of severe 
competition such as that in whith the ifs 
dustry, has beeti recently engaged. This 
has some unpleasant resiilts, but if it is 
thorotigh and concentrated in a reasonably 
short period, it leaves the industry if 4 
mitch healthier condition and paves the 
way for the resumption of profitable opera- 
tions by the strong and efficient éompanies 
which survive. 


It 18 impossible to predict at this time 
how much longer the period of negligible 
profit margins for the majority of the jp. 
dustry will continue, but it would appear 
that the machiriery compares which have 
beon carrying the unprofitable small hosiery 
manufacturers will not be able to carry on 
in the present status much longer, and the 
worst of the period of readjustment has 
probably passed. However, it is still too 
early to adopt a constructive attitude to. 
ward the stocks of most of the silk hosiery 
manufacturers, for there is no clear indica- 
tion of return to & substatitial earnings, 

It appears that those who wish to make 
a commitment it this industry would do 
well to limit purchases to the stock of a 
eompanhy which, although its earnings re 
cotd over the past ten year's has been rather 
erratic, has been doing well in the more 
recent years, and whose 1929 earnings statid 
out in contrast to the substantial declities 
reported by most other cotnparies. Real 
Silk Hosiery Mills, Inc., showed earnings 
last year equivalent to $9.31 per share of 
cotimon stock, which compares with net 
income of $5.49 in the 15 months ended 
Deeember 31, 1928. The very satisfactory 
1929 record was the fruition of the policiés 
instituted in 1928 by the new management. 
Internal operations were reorganized, a néw 
platit was added, modern machinety in- 
stalled in the old factories, and an intén- 
sive sales campaign carried on. 

The intensive sales efforts have been 
contitiued into the current year, with the 
result that sales for the first four moftiths of 
1930 ran about 15 per sent above the éor- 
responding period of last year. While 
profit margins for the company were prob- 
ably reduced somewhat, there is every fea- 
son to expect satisfactory net income in 
1920, for the company’s fourth quarter nét 
in 1929 showed a material increase as céii- 
pafed with 1928 while most compatiles 
wete boginning to feel the effeets of the 
seri6us overproduction which, even then, 
was evident. 
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Real Silk Hosiery Gomthon stock is éiir- 
rently on a $5 dividend basis, and this divi- 
defid appears much safer thati those of most 
other stocks which are selling to yield 
around 10 per eet: Real Silk mist be 
regarded as a highly speculative issue, afid 
it may contifiue to be depressed market- 
wise until the itidustry as a whole makes 
a tufn for the better. However, the pfesefit 
low pri¢e appears to discount the whfavor- 
able factors in the general situation qiiite 
liberally in view of the company’s éxcellent 
1929 showing in the face of the dettioralized 
condition of the trade in the latter part ot 
that year. 

_ Adams-Millis Corporation doés not really 
fall in the same group as the companies 
mefitioned above; ifi facet, it is alfiost in 
a dlass by itself. This concern specializes 
in the cheaper grades of cotton and rayon 
hosiery retailing from 20 to 50 cefits a pair 
and practically all of its output is sold to 
the large chain stores. In 1929 the eom- 
pariy showed earfiitigs of $4.83 per share of 
corimon. Shipments in the first five 


months of 1930 showéd an increase of 7.8, 


per cent as compafed with the correspond- 
ing period of 1929, with May shipments up 
31.6 per cent. This company’s stock, ciir- 
rently selling aroitid 30, also appears 16 
have some attraction as a long pull specula 
tiori of the more radical type. 
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JUST 


PUBLISHED— 


375 Pages 
Strongly bound 


Size 9” by 12” book 


INVEST IN CANADA 


... and profit by rapid expansion 
that is taking place 


4 
Canadian Stocks Slices 


Handsome Appreciation 


Despite Market Break 
" VA 


Canadian companies offer big possibilities for investors, whether large or small, 
$650.00 invested three years ago in International Nickel is now worth $2,180.00; 
$1,075.00 invested three years ago in Imperial Oil is today worth $2,400.00; 
$1,150.00 invested three years ago in City Dairy is today worth $2,200.00; 
$850.00 invested three years ago in Montreal Power is today worth $1,240.00; 
$1,500.00 invested three years ago in Brazilian traction is today worth $2,000.00; 
$900.00 invested three years ago in Ford of Canada is today worth $1,468.00 


These are but a few examples—outstanding ones, of course—but there are man 
stocks that are bound to make you money. Intelligent selection based on sound 
information will bring you results. 


A GUIDE TO GOOD STOCKS 


The Financial Post Survey of Corporate Securities, 1930, just off the press, tells 
clearly the story of the present activities, past record, and future prospects of 
each Canadian company in which there is investment interest. Considerable 
changes have occurred in the position of many companies since the last volume 
of the Survey of Corporate Securities appeared, making the new volume of great 
value and interest to all holders of Canadian stocks. The Survey of Corporate 
Securities, 1930, gives all the information to make possible the selection of sound 
under-valued Canadian investments. It also makes easy the checking up on Cana- 
dian securities which you may now hold. Over 1,300 companies are covered. 


‘A COMPLETE INVESTMENT PICTURE 


You will find in the Survey of Corporate Securities, 1930: 
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1. Comprehensive review of each in- 5. Consolidated income and surplus ac- 
dustry. count for three years. 

2. Position of each company in its in- 6. Price range of each stock for three 
dustry. years and to date in 1930. 


3. History of each company’s organiza- 
tion and development. 


4, Names of all officers and directors. 


7. Dividend rate and when payable. 


8. Capital structure and funded debt. 


THE FINANCIAL POST SURVEY OF 


CORPORATE SECURITIES 


1930 


The Financial Post, 
153 University Ave., 
Toronto, Canada. 


Please tell any copy. I enclose $ in payment. 


friends inter- 
ested in Can- 
adian stocks 
about this 
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Please send me postpaid copies of The Sur- 


vey of Corporate Securities, 1930, at $2.00 per 
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COMPANY 


230 So. La Salle St., CHICAGO 
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KAUFMAN bank 


BANK 
124 N. LaSalle Str., CHICAGO, ILL. 

















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 
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A BINDER 


Por .«- 


THE 
FINANCIAL 
WORLD 


That Hoids 26 Issues 





HIS handsome binder which 

we have provided for the con- 
venience of THE FINANCIAL 
Wortp readers was designed by 
Paul Kummer, one of America’s 
few noted modelers in metal. 
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Between its artistic dark green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand tooling, you can quickly and 
easily insert your copies of THE 
FINANCIAL WORLD as they come 
to you each week, gradually 
building up a valuable reference 
volume of twenty-six issues. 


We supply these binders with- 
out profit as an accymmodation to 
readers who wish to preserve copies 





of THe FINANCIAL WORLD in a 
convenient and permanent form. 


Price prepaid is $2.00 to any 
part of the United States east of 
the Rocky Mountains; 25c extra 
postage should be added for points 
west of the Rocky Mountains. 
Orders for Canada also require 
25c extra postage. Foreign 
postage is 5oc extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place New York 
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HE New York Stock Exchanze re- 

cently approved the listing of the 

Petroleum Corporation of America 
and Insuranshares Certificates, bringing 
the number of investment trust stocks on 
the Exchange to twenty-two. The Petro- 
leum Corporation of America was organ- 
ized in January, 1929, as an investment 
company specializing in the securities 
of oil companies. Total assets as of 
April 30, last, amounted to $103,714,813, 
of which $85,171,366 represented invest- 
ments at cost. Market value of invest- 
ments as of April 30, last, amounted to 
$80,781,191, a decline from cost of $4,390,- 
175. The market value of holdings is 
equal to $27.70 a share based on 2,916,100 
shares outstanding. The company’s 
largest holdings are in 572,700 shares of 
Prairie Oil & Gas and 564,900 shares of 
Prairie Pipe Line. Other large holdings 
are in 77,600 Mid-Continent Petroleum, 
45,000 Ohio Oil, 79,800 Sinclair Consoli- 
dated Oil, 51,000 Standard Oil of Califor- 
ni», 36,800 Vacuum Oil, 13,125 Columbia 
Gas & Electric and 15,266 Standard Oil 
of Indiana. Petroleum Corporation was 
formed under the sponsorship of Banc- 
america Blair Corporation. 
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Insuranshares Certificates Incorporated 
is the third of the Insuranshares group of 
trusts to be listed on the Exchange, the 
others being Insuranshares Corporation 
of Delaware and Sterling Securities Cor- 
poration. Insuranshares Certificates was 
formed in October, 1929, to consolidate 
the five trust funds organized by In- 
suranshares Corporation of New York. 
It operates as an investment company of 
the general management type specializing 
in insurance and bank stocks and its port- 
folio is managed by Insuranshares Man- 
agement Company. The balance sheet 
as of February 28, last, showed invest- 
ments at cost of $12,613,599 compared 
with a market value of $13,621,179, an 
unrealized appreciation of $1,007,580. 
The net value of securities hcld showed 
a gaia of about 10 per cent during March 
and on March 31, last, amounted to 
$15,000,714. Liquidating value, based on 
bid prices of securities held, amounted to 
$16.60 a share on April 7, 1930, compared 
with $16.44 on March 81, last, and $14.66 
on January 31, 1930. 
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In declaring an initial dividend of 75 
cents a share, Arthur Lehman, president 
of Lehman Corporation, stated that this 
dividend is paid out of income received 
in the form of dividend, interest, etc., on 
the company’s investments. He said also 
that it would be the policy of the directors 
to pay regular dividends out of such in- 
come, but that special cash or stock divi- 
dends would be paid from realized profits. 
The Lehman Corporation was formed in 
September, 1929, as a general manage- 
ment type of investment trust, with an 
original paid-in capital of $100,000,000, 
consisting of 1,000,000 shares of which 
Lehman Brothers own more than 10 per 
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cent. The company operates under the 
management of Lehman Brothers, who 
receive as compensation a fee of 1214 per 
cent of net realized profits, provided that 
this payment does not reduce the remain- 
ing nct profits to less than 6 per cent 
cumulatively on the invested capital, 
Lehman Brothers also agree to use this 
compensation to purchase stock at the 
book value. The liquidating value of the 
stock as of December 31, last, amounted 
to $91.54 a share, but subsequently in- 
creased to $101.41 a share on June 2, 
last. At current levels of around 84, the 
stock appears one of the most attractive 
in the investment trust group. 








STOCKS ACCUMULATED? 


concluded 
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during a year of recovery in the hope that 
they may prove reassuring to apprehen- 
sive observers. Again, the present price 
fluctuations appear much wider than in 
1908, but that is largely due to the higher 
level of prices and to changed methods in 
computing averages. Finally, the aver- 
ages were much more relevant in 1908 
than they are now, owing to the com- 
paratively small number of listed stocks. 
I will add a little table showing the range 
by months for the entire year 1908. 











Month First High Low Last 
January...... 60.72 64.81 60.72 62.64 
February..... 62.11 62.25 58.62 59.44 
March........ 59.68 67.21 59.63 65.02 
ern 65.47 69.26 65.16 68.58 

ee 69.49 74.70 69.34 71.24 
ee 73.19 73.27 69.80 71.35 
MS oioc5 ase. 71.45 WS Gis> “Wer 
SO ee 77.95 80.54 77.62 80.48 
September.... 80.33 80.64 74.57 77.27 
October...... 7.470 ©8031 67717 We 
Novembecr.... 80.58 86.33 80.58 86.04 
Decembor.... 86.34 87.75 84.16 87.63 


So much for the records of a typical 
movement in a post panic year. Some 
people will at once contend that condi- 
tions are different now. Of course they 
are. Conditions are always different in 
their detailed form. But, as suggested 
heretofore, the broader economic influ- 
ences which govern the ultimate results 
do not change materially. 

Without depending so much upon 
statistics that we allow deductive reason- 
ing to take a second place or become 
dormant, we should, I think, gwe par- 
ticular attention now and hereafter to 
the records of new construction, freight 
car loadings, ete., and should particularly 
take into account the future effects of a 
large supply of credit on both trade and 
security values. We need not pay a great 
deal of attention to the reduced earnings 
of the last few months or even of the next 
few months, nor to adverse dividend 
action, We are particularly concerned 
with the future progress of trade and 
profits, the element of discount repre- 
sented by current low prices for many 
stocks and bonds and, above all things, 
with proper discrimination in the choice 
of securities. 


THE FINANCIAL WORLD 











een, ae eee ee ae a le Ll hl Oe lll 

















| eel 


UTILITY EXTRAORDINARY 
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trie Company, in the Italian-Belgian 
Electric & Public Utility Company, a 
management and construction company, 
and in European Electric & Public Utility 
Company with large investments in lead- 
ing European utilities, in addition to 
minority interests in other electrical 
companies. Announcement of the forma- 
tion of British & International Utilities, 
Ltd., which will be affiliated with Eu- 
ropean Electric and in which Bond & 
Share is also a participant, indicates the 
probable direction along which this inter- 
national group will travel. 








EARNINGS STATUS 
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What, then, has Electric Bond & Share 
thus far achieved in the matter of earn- 
ings? Unfortunately, comparison of in- 
come returns of the company as it is 
constituted today with years prior to 
1928 is impossible. However, consoli- 
dated earnings for the past two years of 
the company as presently constituted 
emphasize large earnings growth. Gross 
income for 1929 amounted to $42,410,701, 
an increase of more than 100 per cent 
over returns of $20,942,206 for 1928, 
while net income available to common 
stock totaled $26,717,162, or an increase 
of 155 per cent. Common share earnings, 
based on the average number of shares 
outstanding, were equivalent to $2.22 
for 1929 and $2.31 for the twelve months 
ended March 31, 1930. These amounts, 
however, do not include any undistributed 
earnings that accrue to Electric Bond & 
Share by reason of its equity holdings. 
Thus the large equity investment in 
American & Foreign Power has never 
been reflected in earnings of Electric Bond 
& Share, since this subsidiary has never 
declared dividends on the conmon stock, 
Furthermore, the other holding companies 
in which Bond & Share is substantially 
interested, as well as companies which are 
represented in smaller percentages in its 
investment portfolio, are paying relatively 
small cash dividends, reinvesting large 
amounts in the business. All of which 
makes for an extremely conservative pic- 
ture of earnings as presently reported. 

Capital structure of the company is 
simple. There is no funded debt. Capital 
stock outstanding consists of 1,113,648 
shares of $6 preferred, 200,000 shares of 
new issue of $5 preferred and 13,733,839 
shares of common stock, on which com- 
mon stock dividends at the annual rate 
of 6 per cent are being paid. Market 
value of net assets available for capital 
stocks on March 31, 1930, was $1,368,- 
847,173, equivalent to $91 per share of 
common outstanding. On the basis of 
Bond & Share’s holdings as of March 31, 
last, and giving effect to the exercise of 
warrants (using the second preferred 
stock, in accordance with provisions, so 
that no additional cash outlay by Bond 
& Share is entailed) Electric Bond & 
Share will own 75.85 per cent of the com- 
mon stock of American & Foreign Power; 
this is the equivalent of 48/100 of a share 
of Foreign Power common for each share 
of Bond & Share now outstanding. In- 
asmuch as equity earnings of Foreign 
Power are not included in Bond & Share’s 
Income account, earnings per average 
share of $2.31 for the year ended March 


JuNE 18, 1930 


31, 1930, are more properly related to a 
market price of $57 a share for Electric 
Bond & Share common, which represents 
the deduction of Foreign Power equity of 
about $38 from the present market price 
of around 95 for Electric Bond & Share 
common. Thus an earnings-to-market- 
price ratio of approximately 2414 times 
is more in line with the general level of 
public utility equity prices. Inclusion 
cf other undistributed amounts would 
improve this ratio. 








CONCLUSION 





In conclusion, the prophesy may be 
ventured that Electric Bond & Share 
in time will assume more actively the 
role of holding company in the United 
States. This pcssibility is given partial 
confirmation by the rate at which interests 
in affiliated companies are increasing. 
However, the foreign field appears to 
offer excellent possibilities for rapid 
growth. The investment of large sums, 
enlightened utility management and 
promotional operations will undoubtedly 
bear fruit in the form of large earnings 
expansion after laying of the foundation. 
It is already apparent that the owner- 
ship of a share of common stock of Elec- 
tric Bond & Share carries with it owner- 
ship in profitable utility enterprises 
covering much of the United States and 
extending into many foreign countries. 
On the basis of past record and future 
prospects, Electric Bond & Share com- 
mon stock offers excellent long term 
possibilities which commend themselves 
highly to the long term investor. 


v 
STATE OFFICIALS FIGHT FRAUD 


[* A total of about $25,000,000 lost by 
the public to bucket shop operators 
and dealers in fraudulent securities in 
New York State in the first five months 
of 1980, $1,482,500 was recovered by 
the State authorities through the courts, 
according to Assistant Attorney General 
Watson Washburn in a report to Attorney 
General Hamilton Ward, covering the 
activities of the State Bureau of Securities. 
The $25,000,000 mulected from the 
public, according to the report, was 
obtained by 333 corporations, indi- 
viduals and partnerships, against whom 
ninety-two temporary and final injunc- 
tions were obtained in the Supreme Court. 
The $1,482,500 was recovered by re- 
ceivers appointed by the courts as a re- 
sult of legal action instituted by Mr. 
Washburn and his assistants. 
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MACHINE TOOL OUTLOOK 


TATISTICAL studies of the machine 

tool trade show quite definitely that 
the industry has been running in three 
year cycles over the past 30 years, with 
two years of good business followed by one 
year of smaller activity. The bottoms 
of all of the depressions in this industry 
have come in the summer months, with 
business in the dull years better in the 
fall than in the summer. 

Executives in the industry look for a 
return of business confidence to be re- 
flected in a marked revival in orders for 
machine tool equipment and, they think, 
it might easily develop that business in 
the last quarter of 1930 will be so good 
that the year as a whole will be better 
than any recent year with the exception 
of the last two. 





in the stock market 


BEGINNING 
WITH THE JUNE 23RD ISSUE OF 


BARRON'S 


The National Financial Weekly 


A series of articles, under the 
above title, will present a keen 
analysis of the psychology of 
speculation— written by Fred 
C. Kelly, a successful author 
and speculator. Mr. Kelly shows 
how others may do as he has — 
take profits from Wall Street... 
New angles on how to follow 
market movements. Particularly 
interesting is the answer to— 


What Are The 
Four Greatest Enemies To 
Stock Market Success? 


You can profit from the definite 
suggestions and long list of com- 
mon market blunders given in 
these articles, 


SERIES STARTS IN THE 
JUNE 23RD ISSUE 


3uy at the news stands at 25c a copy 
or write 


BARRON'S 


The National Financial Weekly 
44 Broad Street, New York City 
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4 American Colortype - ag 


Special meeting of stockholders has been 
called for June 23 to vote on increase in 
authorized capital stock to 300,000 shares 
from 150,000 shares. Increased stock 
will provide for acquisition of American 
Art Works of Coshocton, Ohio, through 
exchange of shares. Merger will add 
materially to assets of company and will 


tend to further diversify company’s 
business. 
4 Art Metal Works _ 


First quarter earnings are understood to 
have been below same period of a year 
ago, although business since has shown 
some recovery. Possibility is that direc- 
tors may see fit to reduce current $3 an- 
nual dividend in order to maintain current 
strong financial position. Next quarterly 
payment is due July 1. 


4 Cooper-Bessemer “B” 


Company’s president announced that 
$250,000 of new equipment had been 
ordered for immediate installation in 
Mount Vernon (Ohio) and Grove City 
(Pennsylvania) plants.. Expanded capa- 
city is needed for increased orders cur- 
rently being received from natural gas 
industry. 


4 Ex-Cello Aircraft . se 


Quarterly dividend due at this time has 
been reduced from 30 cents to 20 cents. 
Slicing of rate suggests that current 
business is not as favorable as a year ago 
when company reported the equivalent 
of $2.15 a share on common for 1929. 


4 Mapes _ 
Management announces adoption of ex- 
pansion program designed to eliminate 
seasonal nature of business. On June l, 
company began production of flats to be 
used in shipping apples, and will supple- 
ments manufacture of egg flats in fall and 





6% Interest Guaranteed 
Plus Extra Participation 


American Cash Credit Corporation Guar- 
anteed 6% Gold Debenture Profit Sharing 
Coupon Bonds. Principal and interest 
guaranteed by the National Cash Credit 
Ass’n. Unusually attractive for investors. 


Circular F W on request. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 
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winter months of the year. Company has 


also perfected machinery for production’ 


of compressed paper pie plates. 


4 Marion Steam Shovel sC” 
Change in management which occurred 


last October is beginning to show effect 


on company’s financial position. Inven- 
tories have been substantially reduced, 
and operating economies recently insti- 
tuted should aid in bolstering earnings of 
last half of year. Profits for first six 
months of 1930, however, are likely to 
show decrease compared with same period 
of 1929. 


4 National Family Stores ad 


As indicated in this column a few weeks 
ago, company has announced the issu- 
ance of $1,500,000 of 614 per cent con- 
vertible debentures. Conversion feature 
entitles holders to convert at from $20 a 
share to $40 a share from November 1, 
1930, to maturity, November 1, 1940. 
Preferred and common shareholders are 
being given the right to subscribe to the is- 
sue on basis of 175 shares for each $1,000 
debenture, 8714 shares for each $500 
debenture and 171% shares for each $100 
debenture. Purpose of offering is to re- 
imburse company for capital expenditures 
in connection with opening of new stores. 


4 New York Transit ~a 


Company reports deliveries of oil for 
May of 320,880 barrels, representing 
an increase of 34.8 per cent over the 
238,172 barrels delivered in May of last 
year. As one of the old Standard Oil 
segregations, company has_ enjoyed 
favorable record of earnings stability, and 
will now share in the current expansion 
and growth of the natural gas industry. 


4 Qhio Brass “B” 


Reports that company might suffer in- 
ventory losses as result of lower copper 
prices is of negative value as company is 
engaged primarily in manufacture of 
porcelain insulators, overhead trolley 
fixtures, car couplers, rail bonds and brass 
valves. Copper metal is a very small 
constituent of any of products manu- 
factured. 


4 Outboard Motors — 


Company reports that orders booked 
from January 1 to April 15 aggregated 
25,000 units as compared with actual 
sales of 23,000 units for full year of 1929. 
In the first three months of current year 
about 7,000 units were shipped, represent- 
ing a 30 per cent increase over the sales 
of the first quarter of 1929. 


4 Super Maid | 


Operations for first four months ended 
April 30 resulted in profits of $126,164 
before Federal taxes as compared with 
$378,876 in same period of 1929. Drop 
in earnings beclouds continuance of cur- 
rent annual $3 dividend, the next quar- 


ee) 


terly payment of which is due August 1. 
Competition in aluminum cooking uten- 
sil field as well as costs incident to de. 
veloping new casting method for molded 
aluminum ware are evidently cutting 
into earnings. 


4 Transamerica “+ 


Stock provided one of the weak features 
of the week, breaking sharply to new low 
levels following a similar drop on the San 
Francisco Stock Exchange. Action of 
stock recalls the bursting of the Bancitaly 
bubble in June two years ago, which 
started one of the worst breaks in the 
stock market up to that time. Current 
weakness in Transamerica is attributed 
to substantial selling for the short account 
who are apparently of the opinion that 
the company may not be able to continue 
its past successes with Giannini in partial 
retirement. : 


4 Tubize-Chatillon “? 


Depressed conditions in textile and rayon 
industries were reflected in omission of 
company’s common stock during the past 
week. Action was taken to preserve com- 
pany’s strong financial position. Company 
is recent consolidation of Tubize Artificial 
Silk and American Chatillon, as it is possi- 
ble that costs of co-ordinating two proper- 
ties have cut into current earnings. 


4 Ulen “a 
Stock was placed on an annual dividend 
basis of $1.60 last week with the declara- 
tion of an initial quarterly payment of 
40 cents payable July 15 to stockholders 
of record July 1. In specializing in the 
planning and construction of public 
buildings both in the United States and 
abroad, company’s business has shown 
marked expansion in recent years in 
reflection of the more prosperous con- 
ditions of foreign municipalities. 


4 Vichek Tool es 


Net for four months ended April 30 of 
$31,569 was equivalent to 20 cents a 
share on common. While no comparison 
is available it is understood that these 
earnings represent a decline from the 
earnings of the same period of a year ago. 
Company manufactures forged mech- 
anics hand tools which are used primarily 
by the automotive and aircraft industries, 
and it is probable that the curtailed pro- 
duction of these industries has reduced 
the demand for such tools. 


4 Van Camp Packing "St 


Negotiations looking to the merger of 
company with Jewel Tea were announced 
last week. Such a consolidation would be 
advantageous to both concerns, especially 
Van Camp, as latter has been suffering 
from lack of distribution facilities for 
some time past. Details of merger are 
not yet available, but it is understood 
that it will be effected through exchange 
of stocks. 
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~~ DIVIDENDS 
Dividends Declared 
Pe- Pay Tildrs. 
Company Rate riod able Record THE UNITED LIGHT 
Amer. Steel Found...,...... 7c }«6©Q «(July 15 July 1 AND POWER COMPANY 
Amer. Mfg. . . eet $1 Q = Mar.31 Mar, 15 
ar ees See BANKERS BUILDING 
87 pf.........--.----$1.75 Q July 1 June 14 Y 
—* etrccenniey $1.50 Q July 1 June 14 CHICAGO, ILLINOIS 
Am. Cyanamid A,,......... 40c g a y 2 a 4 Seinen 
Depegee R Ree uly 2 June e Board of Directors of The United Light and 
Am. Cities P, & L, A....-., ie = Q Aue, 1 July 5 Power Company has declared the Louies divi- 
Am. Gas & Elec.,.......... 25e July 1 June 12 dends on the stocks of the Company: 
Am. Express....-..-.+.++, 1.50 July 1 June 13 A quarterly dividend of $1,5¢ a share on the 
Am. Snuff... ..--+.-+4-.+00: 750 July 1 June 12 $6.00 Cumulative Convertible First Preferred 
Auburn Auto... +--+ ers or ere. $1 Q July 1 June 20 Stock, payable July 1, 1930, to stockho'ders of 
Bee CMOPUIOD. «ook tc cee ccee 60¢ 8 Sept. 30 Sept, 12 record at the close of business June 16, 1920 
Am. Maize-Prod........... .80c June 39 June 14 gy i Pe ae 
‘Am. Bank Note.,,....,,...- 0c 8 July 1 June 10 A dividend of $1.25 a share on old Class “A 
Am. Car. & Fdry......... $1.50 July 1 June 16 and Class “‘B’’ Common Stocks, payable August 1, 
Dasher CAD... 0000.0%c00rs 60c Q July 1 June 29 1930, to stockholders of record at the close of busi- 
Associated Oil............... 50e June 32 June 13 ness July 15, 1930 
gS eee ee lie Q July 1 June 16 A dividend of 25¢ a share on new Class ‘‘A”’ 
Am. Pyblic Sery, pf...,.., $1.75 Q July 1 June 16 and Class ‘‘B’’ Common Stocks, payable August 1, 
eel (Sidney) & ‘a ee ed a a to wee of record at the close of busi- 
BE ax cae ae cae ae 15 uly une ness July 15, 1930. 
Brooklyn Fire Ins,...,,..... 300 Q July 1 June 20 Stock transfer books will not be closed 
ice C peaheted 00 J 15 een 
~~ arcadia 1% 4 mid i ion 15 L. H. HEINKE, Secretary. 
Brunswick-B-C pf......... $1.75 July 1 June 20 Chicago, June 3, 1930. 
Cent. Aguirra Asso........ 37%e Q July 1 June 18 
Cons. Film Indust........... Bie Q July 1 June 16 ReaSPSPoRSRS: 
Commercial Credit.......... 50c Q- June 30 June 10 Spay a 
Do 634% pt. pf......61:624 G June 30 June 10 res American Cyanamid 
a 3 re ‘Cc une une ' > }: 
Po 8% v. Posersteesens 520 June » me ° is uh b Company 
10 He ESE Or ‘5e une uw Cae 5 
Cooper-Bessemer............ 5c July 1 June 10 , Common Dividend No. 29 
Columbia Gas & El......... §2e Aug. 15 July 19 The dividends of 40 cents per share upon the 
Cons. Cigar pf.......,-- $1.6246 Q Aug, 1 July i6 gutstanding shares of Class “A” and Class 
Cons. G. (N. Y.) $5 pf... .$1.25 8 Aug. 1 June 2 ‘B’ Common Stocks of this Company, for 
Detroit Fdison........ $2 July 15 June 20 the quarter ending June 30, 1930, will be paid 
Dictaphone Corp... . .75¢ Q Sept. 2 Aug. 15 July 2, #930) to stockholders of record at the 
_ Wom & oe ae BS ¢ quse ' ened 8 close of business on June 14, 1930. 
tern 2 a Yoe Vv une 7 R.C. Gaugler, T: 7 
Eureka Pipe Line............$1 Aug. 1 July 15 C. Gauglae, Treasurer 
poy Farmer es anata = wy a qune S 
Ferro Enamel..,... .... ane une 39 June 2 : 
General Electric. gone 49¢ July 95 June 20 The Western Union Telegraph Company 
Do special stock. .........15¢ vy 25 June New York, June 10, 1930. 
pen ne «! 5 POR: $1.50 $ wd 1 — “ DIVIDEND NO po 91 
Glen Alden Coal............. 2 une 20 June sa “9 : 
Hazel Atlas Glass........... ble Q July 1 June 18 ‘ 4 Cividend of TW O PER CENT. on the Cap- 
ai. 50c Q July 1 June 14 | itil Btock of t iis Company hes been declared 
MN sc thipae char 75¢ July 1 June 14 poyable ~ the 15th = of J uly next, to stock- 
Intertype Corp.............. 50c Q Aug. 15 Aug. 1 aerense rs) nenord ays ne close of business on the 
Inter Nickel pf........... $1.75 Q Aug. 1 July 2 | 25th day of June, 1930. 
oe. aoretes- resin’ = Q ov 1 — S The transfer books will remain open. 
Kelsey-Hayes Wheel,........ 5 uly 1 June 4 NTIN r . 
“i a 50c 3 July 28 June 27 G, K. HUNTINGTON, Treasurer. 
Lone Star Gas (Del.)....... .25¢ June 39 June 14 
a 50 July 1 June 19 ELECTRIC BOND AND SHARE CO. 
Sempert 00. .....-616>07 . $2 July 1 June 17 £6 PREFERRED STOCK DIVIDEND 
Iehigh Valley R. R..... 8744e July 1 June 14 The regular quarterly dividend of $1.50 per share on the 
Lorillard (P.) & Co pf... $1.75 July 1 June 16 6 Preferred Stock of Electric Bond and Share Com pany 
lane Bryant, Ine...........60e July 1 June 16 as been declared fcr payment on August 1, 1930, to siccl:- 
a eee 3740 July 1 June 14 | hclders of record at the close of business on July 10, 1630. 
Nowntain Profucers°"\" ie uly 1 June 4 | At ier of rote of Ereured Brock of Eletré ond 
MacKay Cos........... $1.75 Q July 1 June 13 the purpose of this dividend as the holders of record cf 
Manhattan Ry. gtd...... $1.75 Q July 1 June 20 | §6 Preferred Stock of Electric Bond and Share Company 
g & -hallaaanne 23 e wae A. ©, RAY, Treasurer 
“> une une vO, . Tre , 
Monroe Chemica]...,..... 37)4e July 1 June 14 
Nat. Cash Register, A....... 75¢ 3 July 15 June 30 
Niles Bement Pond.,.......50¢ June 30 June 20 ya 
eit. ef kee ket AMERICAN TYPE FOUNDERS COMPANY @ 
Ee eae 400 July 1 June 19 * y inane re 
=e. € quarterly dwid - 
N Do B........--- 2s ese eee. 40c quy 1 June 19 quarters per cent on the Preferred Stock and a 
oo end kl ee ae a Mie = We 1 i rm e SS (No. 130) of two percentonthe @ 
. 1 Pe ee bh this day b declared > 
Fe. Tol. & Tel... $1.75 June 30 June 20 able July 18, 1930, to stockholiers of record 
Sl 2 eee ae $1.50 July 15 June 30 at she sone, of Dustnnes _ oe Checks ‘ 
i . 95 ‘ m _Bank of America, Transfer Agent, 
pees aie Coogee jam ame |B dE Wan ese he vert Soe 
Por: Ric. Am. Toh, A... $1.75 Q July 10 June 20 >» WALTER S. MARDER, Secretary 
‘08 el. ae” Sheers 7 uly une 
leree sae § et eee 
Spang-Chal. a ee $1.52 t. pt. 1 
Spen, Kellogg & Sons,...... 4) June 30 June 14 The Pacific Telephone and Telegraph Company 
Schulte Retail Strs., pf....... 3 July 1 June 12 Notice of Dividend on Common Stock 
Sher. Williams, Ltd......... 450 June 30 June 14 A dividend of One Dollar and Seventy-Five 
St. Regis Paper... -......-. abo July 1 June 10 | cents ($1.75) per share on the Common Stock 
Balt Creek Cons. Oil........ 10¢ July 1 June 14 | cf this Company will be paid on Monday, Junc 
mag an W. & P...... are duly ? june 13 | 39, 1980, to stockholders of record at the close 
— a Edigon.......... _ ik . ya 4 of business on Friday, June 20, 1930. 
Tuhize Chatillon, pf. B....18/% Q July 1 June 20 . ___W.J. PHILLIPS, Secretary. 
Trico Products.......... .62e July 1 June 12 San Francisco, June 5, 1930. 
Tide Water Oil. . Y ge tine 20¢e Q _ 39 Sed 13 
Timken Detroit Axle....... .20¢ uly 1 June 20 
United ME orenscnccce Be 8 July Sone 02 The Bell Telephone Company of Canada 
}. $, Tobacco......- eer. uly une 16 TICE OF DI 
Waitt & Bond, B...........30c 9 June 39 June 16 ETO DIVIDEND 
Weston Elec. Instrum....... 25e Me acca. A dividend of two per cent (2%) has been 
MRS Serie gc Tt iat A Teas declared payable on the 15th of July, 1930, to 
Woes, Rich, RES 62h50 June 2 June 20 ey: — fs eo at the close of business 
Roar asec olareneun une une 20 | On the 23rd June, . 
W. H,. BLACK, Secretary-Treasurer. 
AAA Montreal, 28th May, 1930. 
The New York Central Railroad Co. 
RIGHTS ON N. Y. Ss, E. New York, June 11, 1930. 
Stock Record Expires Privilege A Dividend of Two Dollars ($2.00) per share on the 


Ameri. Rolling Mills. ... 
Amer. Tel. & Tel...... 


10-25-29 6-16-30 1-5 @ 1% 
5-23-39 8- 1-30 1-6 @ 19) 


du Pont (B. 1.)..-+-++% 6- 5-30 7-15-30 1-30 g 8) 
ee rae 6- 2-30 6-23- 
PRE BOE spose sccese 5-15-30 6-16-80 1-4 @ 32 





*Right to purchase pfd. stock. 
@ $96 in ratio of one for each 5 common shares held. 








e2_itcl stock of this Company has been declared payatbl : 
Au_ust 1, 1930, to stockhclders of record at the cluse cf 
business June 27, 1/ 30. 5 

H. J. SNELLING, General Treasurer. 





YOUR DIVIDEND NOTICE IN 
THE FINANCIAL WORLD 


calls the favorable attention of 
90,000 INVESTORS TO YOUR SECURITIES 














Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 
The Directors of The Peoples Gas Light 
and Coke Company have declared a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per annum, 
payable out of the surplus earnings of 
the Company to stockholders of record 
at the close of business on the 3ed day of 
July, 1930, said dividend to be payable 

on the 17th day of July, 1930. 


A. L. TOSSELL, Secretary. 











Federal Water Service 
Corporation 


Notice of Dividends on 
PREFERRED STOCKS 


The Board of Directors of Fed- 
eral Water Service Corporation 
has declared the regular quarterly 
dividends of one dollar seventy- 
five cents ($1.75) a share on the 
$7 Preferred Stock, one dollar 
sixty-two and one-half cents 
($1.6214) a share on the $6.50 
Preferred Stock and one dollar 
fifty cents ($1.50) a share on 
the $6 Preferred Stock, all pay- 
able July 1, 1930, to stockholders 
of record at the close of business 
June 16, 1930. 


The transfer books will not be 
closed, 


WALTER A. CuLin, Treasurer. 














COLUMBIA 
GAS & ELECTRIC 
CORPORATION 

June 5, 1930, 
nE Board of Directors has declared this 
day the following quarterly dividends: 


Cumulative 6% Preferred Stock 
Series 
No. 15, $1.50 per share 


Cumulative Preferred Stock 
5% Series 
No. 5, $1.25 per share 
Common Steek (no par value) 
No. 15, 50¢ per share 
avable on August 15, 1930, to share- 
a of record at close of business July 
19, 1930. 
EDWARD REYNOLDS, Jr., 
Vice-President & Secretary 

















WILLIAM WHITMAN 


COMPANY, Inc. 
Preferred Dividend No. 42 


A regular quarterly dividend of 
134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Ine., payable 
July 1, 1930, by the State Street Trust 
Company, Transfer Agents, Boston, Mass. 
to stockholders of record at the close of 
business June 21, 1930, 


NELSON A. HALLETT, Treasurer 
























WEEKLY 
Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 

















4 AVERAGE STOCK PRICES 








1930 1929 
June ll June 4 May 28 June 12 
Railroads......... 148.58 153.28 154.38 157.80 
Industrials........ 153.10 169.60 170.80 193.20 
Combined........ 145.17 158.29 159.47 177.11 

A FEDERAL RESERVE REPORTS, MEMBER BANKS — 

1930. 2 

(000,000’s omitted) June 4 May 28 June 5 


Deposits—New York City........ $7,028 $6,914 $6,384 
Deposits—Outside New York City. 13,794 13,684 13,374 
Loans on Securities—N. Y. C..... 3,753 3,565 2,678 
Loans on Sec.—Outside N. Y. C... 4,852 4,856 4,519 








tInvestments—New York City..... 946 897 778 
tInvestments—Outside N.Y.C...... 2,174 2,181 2,084 
Total loans and discounts......... 17,038 16,837 16,337 
Total net demand deposits. ....... 13,633 13,388 12,939 
Total time deposits. ........... i 7,161 7,159 £6,761 
yOther than U. S. Govt. Securities. 
A WEEKLY BANK CLEARINGS 1930 1929 
_  (000,000’s omitted) May 31 May 24 June 1 
OP eee 5,430 6,286 7,493 
Outside of New York City..... meee 3,125 3,775 3,638 
A MISCELLANOUS 1930 1929 
June 11 June 12 
Total brokers’ loans (000,000)..... $3 ,998 $5,284 
Federal reserve ratio (System)... .. 83.0% 75.2% 
Federal reserve ratio (N. Y.)...... 85.7% 80.3% 
1930 1929 
May 31 June 1 
ten NP BORNE ook. cc nccnness 860,249 972,825 
1930 1929 
June 7 June 8 
Daily Av. Crude Oil Prod. (bbls.).. . 2,588,050 2,724,450 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par June 11 June 12 June 11 June 12 
$4.8624 England. .. . $4.85 9/1g $4.847/16| SWheat...$1.043, $1.05% 
3.92 France...... 3.92% 3.9054 | Rye..... -67 % .90 
Ee a 5.23% 2 Flour. . 9 5.90 
13.90 Belgium*....13.944% 13.88% | Coffee... .09 5 bs 
23.82 Germany....23.844% 23.82 Sugar.... .0450 .05 
14.069 Austria..... 14.25 14.10 irom..... 19.76 22.26 
40.20 Holland..... 40.18% 40.14 Steel. ...31.00 36.00 
26.80 Denmark.. . 26.75 26.62% | Lead.... .055 .070 
26.80 Norway.....26.75% 26.63% Copper... .13 18 
26.80 Sweden..... 26.82% 26.73% BNC. wa <0 -0465 -0665 
£9.55. Japan... ..<5 49.37 43.94 o's ba 3000 4425 
42.45 Argentinat. .37.75 41.91 Cotton... .1510 .1895 
#12.00 Brazilj..... 11.60 11.87 SONI is as 3.80 - 4.90 
Ry ae: ae 12.10 12.06 Rubber... .121@ -2020 
1.00 Can.Dollar. 100.00 99.18 Gasoline. .143 17 








*Belga. Paper Peso. {Paper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
Week ended Same 


May 24 week 
EASTERN DISTRICT 1930 1929 % 
ES > a 60,508 69,197 —12.5 
Chesapeake & Ohio. ............. 35,319 38,563 — 8.4 
Cleve., Cinn., Chicago & St. L..... 26,167 31,907 —17.9 
Delamere & iiumdsom............-. 17,546 19,690 —10.9 
Delaware, Lackawanna & West.... 22,423 25,287 —11.3 
eee eh eke wae cs eee ee 45,548 42,630 —16.6 
Norfolk & Western.............. 28,075 31,911 .~ —12.0 
N. Y., New Haven & Hartford.... 30,962 35,449 —12.6 
Diaow Were Commie... ... . 5... cases 73,371 82,027 —10.5 
N. Y., Chicago & St. Louis....... 23,394 26,596 —12.0 
po eae rere 149,544 174,519 —14.3 
PETS BEBTUMBUED.... cc cwcceccccccs 13,566 16,446 —17.5 
WORSOER BEGTIIANA, ... 5 on2cccnsece 8,947 10,168 —12.0 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 18,090 20,397 —11.3 
OS eS See ees 37,545 44,943 —16.4 
Louisville & Nashville............ 31,325 36,029 —13.0 
[OSSD eee 15,178 16,836 — 9.8 
Southern Ry. System............. K 46,749 —12.8 
NORTHWEST DISTRICT ‘ 
Chicago & Great Western......... 6,309 7,111 —11.2 
Chi., Milw., St. Paul & Pacific... . 33,807 40,287 —16¢.1 
Chicago & Northwestern.......... 49,813 56,832 —12.3 
Sy SOOEIEETR,, swine eae bcs ves» 22,743 26,899 —15.4 
INGPUBED PRCIEC. . <n ccc tec ese 17,026 19,351 —12.0 
CENTRAL WEST DISTRICT 
Aitchison, Topeka & Santa Fe..... 33,552 37,721 —11.3 
Chicago, Burlington & Quincy..... 31,420 35,787 —12.1 
* Chicago, Rock Island & Pacific. ... 29,000 31,506 -— 7.9 
Chicago & Eastern Illinois........ 6,621 8,132 —18.5 
Denver & Rio Grande Western.... 5,462 5,722 — 4.5 
REE BEES Ci cnc ovscevess a 30,571 32,792 — 6.7 
eS ee eee 22,751 26,891 —15.3 
SS Se eee > 3,329 3,845 —13.4 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 5,343 5,952 -—10.2 
Missouri-Kansas-Texas........... 8,967 10,599 —15.4 
CO a See ee 29,719 31,574 — 5.8 
St. Louis-San Francisco........... 15,712 18,279 —14.0 
St. Louis-Southwestern........... 5,428 5,264 + 3.1 
EEG iy 04 bed om > owns m0 9,748 10,304 — 5.4 


(Compiled from American Railway Association figures) 
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to keep you 


informed 


_ Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jp. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets list 
below will be sent free, direct from the Bes by whom Pee 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tap Financiat Wor.pD, 53 Park Place, New York, N. Y. 


CHAIN STORE STATISTICS—The 1930 edition, containing the 
three yar record of operations of 79 chain store companies and 
other facts of interest to investors, is issued by a well known member 
of the New York Stock Exchange. ; 


THE PORT OF NEW YORK AUTHORITY—An illustrated folder 
giving the aims and accomplishments of the Port of New York Au- 


thority has been prepared by one of the largest investment bankers 
in the world. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, conta g a brief explanation of the different 
operations pertaining to stock market trading. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, and other data. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


MAKING PROFITS THROUGH LONG PULL INVESTMENTS— 
How profits have been made possible through long pull investments 


is revealed in the four-year record of one of the country’s leading 
ncial services. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in- 
dustry by one of the well-known corporations in that field. 


UNITED CORPORATION—A well known member of the New York 
Stock Exchange has issued a memorandum on that stock which may 
had on request. 


TEN MINUTE _ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week er tage the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


PRINCE & WHITELY TRADING CORPORATION—An analysis of 


that investment trust, including its history, financial condition, earn- 
ings and outlook, is issued by an investment firm of the Middle West. 


MID-WEST STATES UTILITIES CO.—An analysis of the Class A 
Common Stock invites the attention of all conservative investors. 


—_ upon request by one of the progressive firms of the Middle 
est. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as hero as a sound methods for income and profit building, are 
poin out. 


AMERICAN INVESTMENT TRUST—An analysis for the year 
1929, which was compiled with the cooperation of 117 companies, 
is issued by a firm that specializes in investment trust securities. A 
copy may be had on request. 


AN OLD NEW ENGLAND BANKING HOUSE—The story of this 
House, which was started in Springfield, Massachusetts, 44 years ago, 
and today has a national organization with offices in New York, 


Philadelphia, Chicago, and Boston, is contained in a booklet that 


many investors will find inspiring. 


INDUSTRIAL BANKING—A firm of investment bankers has issued a 
book on industrial Banking, a copy of which may be had on request. 


FOREIGN DOLLAR BONDS—A large corporation of international 
investment bankers has prepared a folder containing a tabulation of 


up-to-date information about foreign dollar bonds. 
KEEPING THE INVESTOR INFORMED—By 


panies back of its securities. 


GENERAL THEATERS EQUIPMENT, INC.—A booklet showing 
the scope of operations of this organization, which is so important 
a factor in América’s fifth industry, is offered by a well-known 


member of the New York Stock Exchange. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 


etc., records. Circular upon request. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VESTMENT—A profusely illustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominent 


firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 


bankers and may be had upon request. 


GENERAL FOODS CORPORATION—A handsomely illustrated 24- 
page book containing the annual report of that company, also shows 
the history of their capitalization, list of plants of the affiliated com- 
panies, a statement of policies, outlook for their business and other 


pertinent data of value to investors. 


publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, devclopments and earnings of com- 
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Suggestions to Every New Subscriber For 
THE FINANCIAL WORLD 








PLEASE 





SH OW 


THis T O SOME 


INVESTOR 








B tices, acting upon any of our recommenda- 
tions, an investor should map out a general 
investment plan based upon a study of Mr. 
Guenther’s ‘‘Sound Investment Rules.’’ A copy 
' of these rules is included in the acknowledgment 
of every new subscription. (A free copy will be 
sent to any investor on request.) 


Importance of a Balanced Program 


In making an investment plan the investor 
should strive for proper balance. Too many 
investment portfolios are made up with too great 
a proportion of highly speculative stocks. We 
have always advocated that not more than 25% 
of a subscriber's funds should be in speculative 
stocks. THe Financiat Wortp believes that a 
well balanced investment portfolio should con- 
sist of the following: 


25% In Sound Bonds 

25% In Investment Preferred Stocks 
25% In Sound Common Stocks 
25% In Speculative Securities 


In considering any recommendation we make, 
care should be taken in carrying out the recom- 
mendation that it will not upset the proper bal- 
ance of your portfolio, as required by the above 
schedule. 


Diversification Important 


Great care should be taken to secure sufficient 
diversification in each of the four groups out- 
lined. Even the small investor should avoid 
putting all his eggs in one basket or even in 
only three or four. In reading the correspond- 
ence from thousands of investors, it would seem 
that two of the most frequent mistakes are: 
failing to secure a sufficient proportion of sea- 
soned high-class securities and in failure to di- 
versify adequately. 

To be on the safe side, every investor should be 
fortified at all times with sufficient available re- 
serves so that in case the worst happens he will 


be able to hold his securities regardless of the 
action of the market as a whole. Never borrow 
more money than you can protect against un- 
foreseen emergencies. Ultra conservatism is 
better than excessive optimism. 


How to Distinguish Our Speculative 
Analyses 


There are two distinct types of analyses that 
appear in THe Financiat Wor.tp each week. 

he securities we consider of an investment 
character are handled as such, while stocks that 
contain a high degree of speculative risk are 
pointed out by having a warning postscript in 
italics at the end of the articles. It is seldom 
wise to place more than 5% of your entire capi- 
tal in any one speculative stock. 


When You Are In Doubt 


In case a subscriber is worried about the out- 
look for any of his securities, he should check 
up in our “Independent Appraisals of Listed 
Stocks’’ the data we give about such particular 
stocks. Note should be taken of any change’ in 
our ratings and also of earnings, prospects, etc. 

In any case where the subscriber is still in 
doubt as to the wisdom of retaining a stock, 
use should be made of the Confidential Advice 
Service which is open to every subscriber under 
the conditions indicated in coupon below. 


Buy Only For Long Term Investment 


The investor must keep in mind that experi- 
ence has shown the wisdom of taking a long 
term position in the purchase of carefully se- 
lected common stocks. Investors who strive to 
catch short term swings, rarely succeed for long. 
Mr. Guenther in his series of articles, ‘“The 
Commoners,’’ forcefully demonstrated the great 
superiority of buying for the long term invest- 
ment instead of trying to follow the uncertain 
and unscientific method of making frequent 
shifts in market commitments. 


FRIEND 








PROFIT MOST, BY MAILING THIS COUPON TODAY 








{If you are already a subscriber, please show this to a friend} J-18 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including: 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of Street No 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.’ 


{3} Epge gobelions of writing you for advice by letter about indi- 
vid securities by including a stamped, self-addressed City 
envelope with each inquiry. {Every inquiry letter is limited to 
one security but you may make several inquiries in any one 
calendar month.} 


Also a copy of ““When to Sell,” and “Sound Investment Rules.” State PETC Ve TTT eT Tee eT. Te eR EL ee 
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On June 2nd, I 9.370—The Chase National Bank, The Equitable Trust 
Company and Interstate Trust Company were formally merged as 


THE 
CHASE NATIONAL BANK 


of the City of Neew York 


otatement of (ondition at (lose of Business, June 2nd, 1930* 








RESOURCES 

ee re $ 592,458,308.83 
I ee ak ae wins ou ecien wine 1,435,359 ,900.64 
U. S. Government Securities .....................0000: 228,710,596.93 
ee on eens bi Gaiew dla wienanes 106,580 ,632.51 
i awe tue 34,771,643.58 
Redemption Fund—U. S. Treasurer.................... 386,825.00 
Customers’ Acceptance Liability. ....... $172,184,069.87 

Less Amount in Portfolio ............. 20,018,289.14 152,165,780.73 
i ein uid wy nk ip ach nx wea oe eee 1,001 374.98 





$2,551,435 ,063.20 











TS. oven papeakeek eh RERUNS 6 Oslew be cnes aroed 





ee ins eek cae iene Gees od keane Vas chet J 
Se RMD oon iw conan s Coch EE bia b ee oe 60,723 ,478.27 
Reserved for Taxes, Interest, etc. ................20000- 9,744,827.59 
Beevetond, Payable Saly 1, 1900 ..... oo. cccccccccscccens 5,550,000.00 
hale ee es ok eRe s Wialikd dana uae Kah 1,916,236,313.91 
ii iain a ery whl Gi adie une e been bee Rene 7 ,736,500.00 
iia in nk nike en nb anen ene’ $176,775 ,899.86 

Less Amount in Portfolio. ............. 20,018,289.14 156,757,610.72 
Liability as Endorser or Maker 

on Acceptances and Foreign Bills..................... 94,501,162.90 
ee i ii ii een bean Gene sieek ie aks 4,185,169.81 





$2,551,435 ,063.20 








Each Shareholder of The Chase National Bank is also the holder of a like number of 
shares of Chase Securities Corporation. Capital funds of Chase Securities Corporation, 
which are in excess of $125,000,000, are not included in the bank statement. 


*This statement does not include the statements of any of the affiliated 
organizations mentioned below 


Head Office—Pine Street corner of Nassau * Equitable Trust Branch—11 Broad Street 
Forty-five other branches in Greater New York 


FOREIGN OFFICES 
Lonvon, England (2) Havana, Cuba CristosaL, Canal Zone Panama City, Republic of Panama 
Lonvon Representative: 14 Cornhill, E. C. 3 Paris Representative: 1 Boulevard Haussmann 


Berun Representative: Unter den Linden 57 Rome Representative: Piazza Mignanelli, 3 







Affiliated Organizations: 


CHASE SECURITIES CORPORATION : AMERICAN EXPRESS COMPANY 
EQUITABLE EASTERN BANKING CORPORATION + - AMERICAN EXPRESS BANK & TRUST COMPANY 
THE CHASE SAFE DEPOSIT COMPANY . THE CHASE BANK (Paris—Mexico City) 

































